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OUR NEXT ISSUE 


WILL FEATURE 


Over-Extended 
Bank Credit 


In a concluding article, our associate editor, E. Marshall Young, 
will discuss the gold situation and its bearing on credit as well 
as the application of credit-controlling methods. 


The Boston 
Situation 


Our New England correspondent goes into the various indus- 
tries in New England, with special reference to the copper and 
traction situation. This is the first of a series of weekly news 
letters. 


e e 
Oil Leasing 
. 
Bill 
J. W. Smallwood will discuss for the readers of The Financial 
World the effect of the oil leasing bill which has passed 
Congress. 


Barrett Co.— 
Its Status 


The various road repairing programs of the different states 
puls Barrett Company in a different light. Marshall Emery 
goes into the company and analyzes it. 


Brokerage 
Organization 


In his next article, Mr. Smitley discusses the various terms 
used in the course of a day in a brokerage organization. 
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Dominion of Canada: 


Our Closest Relation 


Credit of Dominion Is High—Resources and Possibilities Lim- 
itless—Per Capita Wealth Remarkable—Future Closely Linked 
with That of the United States 


justifiable confidence, according to her leading 
financiers and statesmen. In fact, not a note of 
pessimism can be heard from Halifax to Victoria. One 
quires if the nation’s war debts will be paid quickly, 
nd the answer is an unhesitating affirmative. There 
lso is assurance of large expenditures for the develop- 
ent of natural resources, for the co-ordinate develop- 
ent of agriculture, commerce and industry. 
The United States has watched with more than passing 
nterest the progress of the sister nation to the north. 
his country, indeed, has played no small part in that 
evelopment. But, today, the watching and the interest 
more keen than 
ver for the convic- 
mn has grown that 
future of the 


Cesta faces the future without fear and with a 


o nations is too 
sely linked to 
rmit one to lose 
tep with the other. 
It must not be un- 
rstood that the 
pefulness and 
nfidence now 
lenced in Canada 
the kind 
ses sight of ob- 


which 


icles or fails to 
ke full cognizance 

responsibilities. 
nadians realize 
it the payment cf 
terest charges, 

vast war debts, 
| the financing of 
ntemplated de- 
lopment of resources will entail heavy burdens. 





SIR ROBERT BORDEN, 


Premier of Canada. 


Here is a striking relation of fact: 

[he per capita credit of Canada (meaning the credit 
- capita for the working population of approximately 
10,000) is estimated at $201.62. 

n other words, the total credit, which includes sav- 
gs deposits and deposits subject to withdrawal by 
eck, totaled $1,613,000,000, according to figures com- 
led in 1919, which, in the circumstances, will serve pres- 
t purposes. This estimate was made subsequent to 
e last Canadian war loan. 

Another point of interest is, during the war the Cana- 
an banks subscribed to only $50,000,000 and these bonds 
ere sold to the public in the course of a few months. 
\n estimate of Canada’s potential possibilities, and her 
esources, would be incomplete without reference to her 


financial achievements. It is significant that, during the 
war period, the sale of Canadian bonds (1915-18) totaled 
$2,207,140,715, of which Canada absorbed 61.74 per cent., 
the United States 34.06 per cent., and the United King- 
dom 4.20 per cent. 

In 1915, the Canadian government asked for $50,000,000 
and more than one hundred and thirteen million dollars 
was subscribed. ia September, 1916, $100,000,000 was 
asked for and the amount subscribed, including conver- 
sions, totaled $195,371,000. In March, 1917, $150,000,000 was 
asked for and a subscription of more than $236,000,000 was 
recorded. The number of subscribers in 1915 was 24,862, 
and in 1917 this total had increased to 41,000. Another 
$150,000,000 wa s 
asked for in Novem- 
ber, 1917, the sub- 
scriptions totaled 
$419,289,000 and the 
number of subscrib- 
ers was 820,035. 

In these war loans 
the total 
tion per 


subscrip- 
capita in 
Canada had riser to 
$52 in 1917 from $14 
in 1915, 
the Victory Loan of 
November, 1919, five 
days after the sign- 


Then came 


ing of the armistice 


The government 
asked for $300,000,- 
000 and figures 





available place the 
subscription as al- 
$700,000,000. 
One person in every 


SIR EDMUND WALKER, 
Canadian Bank of Commerce. most 
seven in Canada subscribed to this loan and the average 
per capita was $88.91. And the total number of sub- 
scribers totaled over a million. 

To float the last loan, the people were forced to take 
from past as well as savings. Savings 
deposits in chartered banks dropped to $939,000,000 as a 
result. But by January, 1919, the deposits had recovered 
$50,000,000. 

Canada, by the very nature of her industries, should 
be one of the very best customers of the United States. 


from current 


Her financial condition is sound, as is evidenced by the 
fact that, although her debt, not including municipal and 
provincial, is about $202 per capita, her national wealth 
is estimated at $2,000 per capita. Our own national debt, 
it will be borne in mind, amounts to approximately $144 
per capita, after deducting advances to our war allies. 
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In fact, it has been asserted by reputable financial 
authority that Canada is entitled to a higher credit from 
the United States than any other nation excepting Great 
Britain. 

Speaking again of Canada’s position among the cus- 
tomers, it is interesting to note that, for the fiscal year 
1917, for example, Canada imported from this country 
goods to the value of $664,219,653, and from Great Britain 
only $107,071,181. In 1913, Canada was our second best 
customer, yielding place to France in 1919, until Novem- 
ber of that year, when she came back to second place. 

Agriculture is Canada’s leading industry, although the 
most remarkable effect of the war has been the marked 
stimulus to manufacturing. We will examine first the 
evidence relating to the former. 

The following table shows the stock of animals for the 
years 1916 to 1919, inclusive: 


Animals 1916 1917 1918 1919 
eG. .«5 ced ae eee 3,258,342 3,412,749 3,608,315 3,667,369 
Milch cows ....... 2,833,433 3,202,283 3,324,349 3,547,347 
Other cows......... 3,760,718 4,718,657 6,507,267 6,536,574 
WN  enctatacceces 2,022,941 2,369,358 3,037,480 3,421,958 
ED nas cee cduunada 3,474,840 3,619,382 4,289,682 4,040,070 


Then it is interesting to note that field crops have been 
steadily increased, although the increase in value has 
been the result of the great rise in prices. The signifi- 
cant fact in this connection, however, is not so much the 
increase in value as the stimulus to production. For 
example, the number of bushels of wheat grown increased 
196,361,000 bushels in 1919. 

Diminishing labor supply during the war had a telling 
effect in the improvement of production. Farming be- 
came intensive. As the war has helped, along with other 
influences, to raise the southern part of the United States 
from a position of lack-interest in production, or as one 
writer has it, from a condition of pawn-shop penury to 
wealth and productive energy, so Canada has been 
brought to a high state of intensive and diversified pro- 
duction, both in agriculture and industry. 

As an illustration of this phase of Canada’s growth, 
it may be pointed out that, while the yield of wheat and 
oats was lowered materially in 1918 as compared with the 
preceding year, the yield of potatoes and other vegeta- 
bles was greatly increased, as was the yield of grains 
other than wheat and oats. 

The forest products of Canada are next in wealth to 
those of agriculture. The total for forest was almost 
$2,000,000,000 in 1919. In real value of forests, Canada 
ranks third in the world. The manufacture of wood 
pulp has increased better than two hundred per cent. 
in the past ten years. There are forty-five principal 
commercial woods produced. 

Before offering statistical evidence of the remarkable 
growth of Canada as a manufacturing nation, it is potent 
to point out that the country has almost limitless un- 
developed resources and opportunity for expansion is 
limited only by the initiative of those who turn their at- 
tention to them. 

It is particularly noteworthy that the gross value of 
manufacured product in 1917, for example, was in excess 
of the capital invested. And, in 1919, the amount of capi- 
tal invested was near $3,600,000,000, while the gross value 
of product was in the neighborhood of $4,625,000.000. 

Taking pre-war figures as a fair index, it is noteworthy 
that capital invested in manufacturing in 1906 was $846,- 
585,023, and in 1915 it had increased to $1,994,103,272. The 
gross value of manufactured product in 1906 was $718,352,- 
603, which was less than the amount of capital invested. 
In 1915, the gross value of manufactured product was 
$1,407,137,140. In 1917, capital invested amounted to $2,- 
772,517,680, while the gross value was $3,015,506,869. 

It has become customary to accept the increase in the 
use of automobiles as an indication of prosperity and in- 
creased wealth. If this be a fair index then Canada is 
indeed in prosperous condition. In 1918, there was one 
automobile for every 26 persons, while in the United 
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States at the same period, it was estimated that there 
was one for every fourteen persons. It will be interest- 
ing to know that out of the 355,433 automobiles owned in 
Canada last year, 42,932 were owned by workers in skilled 
trades. 

Sir Edmund Walker, president of the Canadian Bank of 
Commerce, and Sir John Aird, general manager, in com- 
mon with other leaders in finance and in the government, 
have expressed their confidence in the ability of Canada 
to come up to the demand of production and her ability 
to take the place her resources entitle her to in the world 
of trade and commerce. 


In all of the large centers of population commercial! 
and financial organizations are co-operating in an ag- 
gressive campaign to stimulate public interest. Reports 
of building activities for the current year indicate that 
the housing problem will be taken care of. Large ex- 
penditures are contemplated in making the Great Lakes 
the Mediterranean of North America, making for a direct 
ocean traffic from the Lakes to Europe. This project 
will have limitless possibilities. 


To summarize, Canada, our closest relation, is of vital 
interest to the people of the United States. The govern- 
ment, provincial and municipal bonds which Canada is 
floating here are attractive. It would seem, therefore, 
that it would pay us to give attention to the opportunities 
there presented. 


Note: In the preparation of the foregoing, indebted- 
ness is acknowledged to The Guaranty Trust Company 
of New York and to the Moody Investors Service for 
statistics used. 

——_Oo———_ 


Canada’s Extensive Shipbuilding Program 


Dominion Government Is to Ask Appropriation of $20,- 
000,000 for Completion of Elaborate Construction 
Plans. 

Advices from Ottawa indicate that the government of 
Premier Borden anticipates early completion of the build- 
ing of ships now under way and will ask the Canadian 
Parliament for $20,000,000 for that purpose. 

Since the initiation of its ambitious shipbuilding pro- 
gram, the government has placed orders with several 
Canadian steel companies for the construction of sixty 
steel cargo steamships. This must result in considerable 
stimulus to business and demand for labor. Twenty odd 
of these ships have been delivered and already are show 
ing good earnings results. The remainder are in various 
stages of completion. 

Up to the present the government of Canada has ex 
pended more than $40,000,000 on the building of ships. 

Before the signing of the armistice in November, 1918 
the government placed orders for forty-five vessels of 
276,065 tons at an average cost of $199.63 a ton. Since the 
armistice it has awarded contracts for fifteen ships to- 
taling 88,280 tons at an average cost of $173.17 a ton. The 
sixty vessels, totaling 264,945 tons, will be built at an 
average cost of $193.14. 

Recently published figures show that the British gov- 
ernment purchased 13 ships in the United States during 
the war at an average cost of £45 7s 10d a ton; 19 in Japan 
at £44 17s 8d a ton; three in China at £41 a ton; 11 in 
Hong Kong at £33 Is 9d; 44 ships in Canada‘at £39 10s, 
or about $190 a ton. 

One of the questions before the government is the 
policy it will hereafter adopt toward the shipbuilding in- 
dustry. A delegation recently urged that assistance—for 
instance, a bonus on construction on a tonnage basis— 
be given the industry. It is understood, however, that 
a decision on the subject of policy has not yet been 
reached. 
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The United Cigar Stores Group and Its Stocks 


United Cigars at Present the “Business End” of the Retail 


Stores Coterie. 


Future of the Company and Activities of Its 


Associates—Future Prospects 


By PARK MATHEWSON 


Vice President, The Business Bourse, New York 


words, when will the other retail ends of the 

United Retail Stores Corporation get into action 
ind relieve the United Cigars from carrying the major 
oad of earnings and dividends? Will the activities of 
these affliated companies, which have become interwoven 
vith the United Cigars, prove an asset or a liability to the 
sid corporation, whose stock they have largely absorbed? 
These are questions which may not interest speculators 
ut those, if there are any, who have cooly invested in 
the United Retail Stores Corporation, or the United Re- 
tail Candy Stores Company, or the new Montgomery- 
Ward & Co., should study and analyze them carefully. 

A final or complete analysis of the numerous principals 
ind subsidiaries of the United Group, which have rapidly 
accumulated in the past six months, would be more than 
iny business statistician or even prophet would desire to 
indertake. However, from the tangled skein of facts and 
fancy, which have officially or unofficially been made 
public, figures and deductions can be made, which should 
be of interest to those following the Duke-Whelan- 
United stocks. Some of these will be touched upon in 
this article. 

History of the United Cigar Stores Co. 

The old United Cigar Stores Company, one of the 
strongest subsidiaries of the old American Tobacco Co., 
was one of those ordered segregated by the court in 1911, 
and a new corporation called “The United Cigar Stores 
Company of America” was incorporated in New Jersey in 
1912, to take over this department of the dissolved tobacco 
trust. The old, as well as the new United Cigars has 
always been known as a Duke-Whelan organization. 

The United prospered very greatly after its separation 
from the American Company until, on May 31, 1917, when 
it reorganized, under the same name, as a Delaware cor- 
poration, it succeeded to the former business of the New 
Jersey company, acquiring something over 1,000 retail 
stores, together with a surplus of over $2,000,000 and net 
annual earnings of over $3,000,000, being 67 per cent. on 
its preferred and about 10 per cent. on the common stock. 
It also had trade marks and investments, amounting to 
over $25,000,000 and current assets of over $11,000,000 as 
of that date. In April, 1914, the United Profit Sharing 
Corporation was organized to take over the profit-shar- 
ing department and coupon business of the United Cigars 
and has always worked in close connection with the Cigar 
Stores Company. In June, 1917, the new United Com- 
pany also took over the property and assets of its sub- 
sidiaries, the United Cigar Stores Company of Illinois 
and the United Stores Realty Corporation. 

Kaleidoscopic History of United Cigars. 

The above much involved and rapidly changing history 
of United Cigars has, in the past, been considered some- 
what of a record in quick shifts and fundamental corpor- 
ate changes, but under the light of the meteoric career of 
the United Retail Stores, United Candy, etc., its progress 
seems staid and slow, although possibly more substan- 
tial, 

Some of its announcements, however, during the last 
six months, have been in a quite lively class. For in- 
stance, the first of the year it was announced that the 
stores operated by the company exceeded 1,350, and that 
the annual sales for 1919 exceeded $62,000,000, which was 
the largest year in the company’s history, showing an 


{J OW long will the “tail wag the dog?” In other 


increase of over $10,000,000 over 1918, with December be- 
ing the largest month of the year, with a total of over 
$7,500,000. These “dollar figures,” of course, must be con- 
sidered in the light of the increase in prices, which does 
not necessarily represent an increase in net profits. This 
increase in sales is continuing, the January, 1920, sales be- 
ing $1,500,000 in excess of the January, 1919, sales, and the 
company’s business is now running on the basis of over 
$80,000,000 per annum. It is estimated that the company 
could earn 6 per cent. on twice the present capitalization 
of $27,00,000 by renting its real estate alone. 


[ 











High and Low on Stocks 
United Cigar Stores Co 
by years-1916 - 1919 
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Showing Market Fluctuations of Preferred and Common 


Stocks. 


Big deals in leases in New York City are reported, such 
as the rental of the Eastern Hotel at Battery Park, for 
an aggregate rental of $3,000,000; the 21 years’ lease of 
the Saxony Building, for an aggregate rental of $1,000,000; 
the 21 years’ lease on the Saks’ Department Store Build- 
ing at Herald Square (with possession 1924) for a total 
rental of $11,000,000; the lease of the Colonial Hotel, 8th 
avenue and 125th street, for a rental of $1,000,000, and 
other important leasing operations in various parts of 
New York City, as well as in Western and Middle West- 
ern cities, showing that the company is laying its founda- 
tion deeply for future strategic points of location in the 
leading centers. 

The high and low records of the United Cigar stock on 
the New York Stock Exchange are of interest in showing 
considerable fluctuations each year. 


High and Low Prices of Stocks. 


Preferred Common 
Years Hig Low High Low 
OAR Pn eer Pe 120 115 10534 90 
ME bids Hdddtiass eoegat 12034 98% 127% 81% 
Ee See 110 101% 10834 8334 
ee cate tkdveewme sa 122 106 255 107% 
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The authorized and outstanding stocks, as of this 


month, are as follows: 
Capital Stock. 
Authorized Outstanding 
Preferred, 7% cum. ($100 par)... .$5,000,000 $4,527,000 
Common ($100 par)...........eeee. ,000,000 29,878,200 
The dividends paid on common stock since 1912 are: 
Dividends Paid in Calendar Years Since Organization. 


Per Cent. 
Years. 1912 1913 1914 1915 1916 1917 1918 1919 
Preferred.. .14 7 7 7 7 7 7 7 
Common.. .. 5% 6 6% 7 ™% 8% 4% 


On January 27, 1920, the directors declared a stock divi- 
dend of 10 per cent. on the common stock, payable April 
1, to the stockholders of record of March 15, while on 
January 2, it had paid a 6 per cent. cash dividend to com- 
mon stockholders. This showing indicates an apparently 
prosperous condition, which, with the annual statement 
of the company issued this month, should be satisfactory 
to the common stockholders and promises good prospects 
for the company’s business for the year to come. 

United Retail Stores Corporation. 

Although the United Retail Stores Corporation is an 
entirely separate one from the United Cigars, yet, through 
exchange in stock with stockholders, the United Retail 
owns over $25,000,000 of the $27,000,000 outstanding of the 
United Cigar’s common stock, and therefore might be 
said to practically be the United Cigar Stores Company, 
as so large a per cent. of the dividends declared by the 
United Cigars goes into the treasury of the United Retail 
Stores. For this reason, even though the Retail Stores 
deal in a variety of commodities and through many diff- 
erent channels than the United Cigar, the two are so 
closely linked that a resume of the Retail Store Co. should 
be of interest to stockholders who have followed the 
Cigar Stores’ stock. 

The December cash dividend of 6 per cent. on the 
United Cigars turned in over $1,000,000 to the treasury of 
the Retail Stores, and the 10 per cent. stock dividends, 
declared by the Cigar Stores will turn over about $2,- 
500,000 of Cigar Stores stock into the treasury of the Re- 
tail Stores. It would therefore appear that the connection 
of the United Cigars with the Retail Stores is advan- 
tageous to the latter, and whether the connection of 
the Cigar Stores with the Retail Company is equally 
as advantageous remains to be seen, both for the com- 
pany and its stockholders. 

President Whelan of the United Retail Stores Cor- 
poration stated this month that the amount of gross 
earnings of the corporation from sources other than the 
dividends of the United Cigars have been greater than 
such dividends. It would therefore appear that their line 
of activities will be considerable and gradually expanding. 

Other Subsidiary Acquisition Rights, Etc. 

The history of the Retail Stores Corporation contains 
developments which come so thick and fast that it is 
difficult for an outsider to keep track of or appraise the 
value of same to stockholders in the parent company or 
its various subsidiaries. 

Besides the acquisition of large interests in the Ameri- 
can Tobacco Company through stockholdings in the 
American Tobacco Securities Co., controlled by the Duke- 
Whelan interests, and which may or may not eventually 
co-operate with or benefit the Retail Stores Corporation, 
many other big companies have been brought in with the 
community of interest and to a more or less degree. It 
was even stated in some of the conservative leading 
papers in the fall of 1919 that the Retail Stores Corpora- 
tion had in mind the acquisition of important interests 
in such tobacco companies as the B. J. Reynolds Tobacco 
Company, and possibly later the P. Lorrillard Co. 

In October, 1919, the new R. S. Candy Stores, Inc., was 
formed by these interests, and the United Retail Stores 
purchased about one-third of the 1,000,000 shares of the 
latter’s stock. It was reported that the Retail Candy 
Stores would put in operation 100 retail stores and ex- 
tend their field rapidly. Whether this program has been 
carried out is somewhat doubtful at the present time, al- 
though interests in touch with these matters state that 
it is progressing satisfactorily. 
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Well-Known Mail Order House. 

In the last month of 1919 the Duke-Whelan interests 
obtained control of the great mail-order house of Mont- 
gomery Ward & Co., and formed a new company which 
took over the old corporation. The new company is capi- 
talized at $10,000,000 preferred stock, and 200,000 class A 
and B, and 1,000,000 common shares without par value. 
The U. R. S. shareholders are expected to benefit greatly 
from this operation, as it is stated that this company’s 
net earnings exceed $1,000,000 a month. 

Where these acquistions are liable to end, it is difficult 
at this time to say. In the latter part of 1919 President 
Whelan only half denied the contemplated acquisition 
by the Retail Stores Company of clothing, tea and supply 
businesses in Chicago and possibly elsewhere. He also 
stated that there was a big chance for the corporation 
abroad, and that they had acquired 200 new locations in 
the United States, most of which had formerly been 
saloons. 

What effect all these affiliated and subsidiary interests 
and operations may have upon Cigar Stores Company and 
its stock is a question which possibly only the future can 
decide. There is no doubt that the tobacco business, as 
far as the United States is concerned, will gradually be 
merged with other businesses. 

It is believed that there is a concerted and well-laid 
plan of the originators of these organizations, in which 
they have mapped out the future for co-operation of their 
various interests. It is not difficult to follow their idea in 
that we have seen for years the grocery store becoming 
more general in handling confectionery, cigars and other 
lines, while the big drug stores have also grown into prac- 
tically general stores, handling grocery, cigar, candy and 
fancy goods lines. Even the tobacco stores have branched 
out into the handling of candies and fancy articles, and in 
some cases ice-cream, sodas and soft drinks. It is, there- 
fore, probably evident that all this will have two effects. 
It will minimize the tobacco interests in these companies 
and possibly increase their benefits and profits through 
the combination with others. When tobacco becomes a 
subject of controversy, as did liquor, it may also work 
out to the benefit of the tobacco interests. It is evident, 
at any rate, that those who wish to participate merely 
in tobacco stocks and figure on their activities, earnings, 
risk and benefits, will not long have much opportunity 
for pure, unadulterated tobacco corporations in those 
connected with the United Group. 


nee 
February 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues ef 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investers can obtain almost any maturity te suit 
their individual requirements, with a range of 
interest yield from about 4%4% to around 7%. 


We shall be glad to send a copy of our February 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 





We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 














When writing advertisirs, tell them you ere a subsorider te The Financial World 
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New York Central and 
Hudson River R. R. Company 


4% Deb. (now mtge.) Bonds Due May 1, 1934 


Legal investment for savings banks and trust funds in Massachusetts, Connec- 
ticut and Vermont, 

Company pays 2% of normal Federal income tax. Tax exempt in Pennsyl- 
vania. 





Price to yield about 6.75% 
Circular on request for W-284 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices im over 50 cities. e 
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France to Test Our Market 
Offers a National Loan on Terms Meeting the Condition 
of the Exchange Situation. 

American investors will be given an opportunity to 
subscribe for a loan by the French Government, which 
is issued in anticipation of the German indemnity and 
for the purpose of reducing its floating debt. Investment 
conditions preclude the offering of the bonds through an 
underwriting syndicate as heretofore has been the cus- 
tom. However, our prominent bankers will assist France 
in placing some of her bonds with American investors 
and, for their services, will receive a nominal commis- 
sion of one quarter of one per cent. The unsettled mar- 
ket for francs compels the French Government to adopt 
the novel expedient of accepting subscriptions on the 
basis of the daily quotations which would figure around 
seventy dollars for a thousand franc bond, a discount 
of more than a third from the parity of the franc. This 
is decidedly to the advantage of investors, since they not 
only enjoy the opportunity to purchase a good Govern- 
ment bond on attractive terms, but also stand in the way 
to profit in the advance in market value of the francs 
and the redemption of their bonds through semi-annual 
drawings at one hundred and fifty. If the bonds are held 
to maturity the yield will average 5% per cent. In her 
arrangements to test the American investment market 
France has adopted the expedient followed by the Bel- 
gium Government with its recent loan, which resulted so 
satisfactorily. No limit has been set on the size of the 
loan or in the measure Americans will be permitted to 
invest, but if estimates made here are realized, it should 
amount to at least $50,000,000, a sum which would tend 











The House of CHAS. H. JONES & CO. 


No. 5 


Its Mode of Procedure 


Before placing a security 
on our Blue List we con- 
duct a thorough investiga- 
tion. Our experts in law, 
engineering, transporta- 
tion, manufacturing and 
accounting examine into 
the management and the 
financial and physical con- 
dition of the properties 
forming the basis of the 
security. 





Does not this thorough- 
ness appeal to you? 


(To be continued.) 
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materially to strengthen the exchange situation between 





France and ourselves. At home the loan is also antici- 
pated to correct the strained financial situation by 
bringing about some deflation, for the proceeds will be 
used to reduce the Government’s indebtedness to the 
Bank of France and permit it to reduce its outstanding 
circulating notes. This loan will provide a fair test of 
our investment market for foreign government obliga- 
tions since nothing has been left undone to make it at- 
tractive both from an investment and speculative stand- 
point, ——_o—— 
Crucible Steel. 

Little power of resistance was shown by Crucible Steel 
n the past week despite the meeting at which a plan was 
1uthorized to double the common stock capital. Should 
the market rally, Crucible should show a reversal in 
form. President Wilkinson declares it is not intended 
to issue any of the new stock at this time. The com- 
pany is prudently setting aside $50,000 monthly, out of 
earnings for improvements, a policy adopted for a long 
time by other conservatively conducted corporations. 
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INVESTMENT 
SECURITIES 


40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 





When writing advertisers, tell them you are a subscriber to The Financial World 























f 











shit lancet 








The Financial World 








normal conditions. 


ISSUE 


FRASER COMPANIES LIMITED 
6% due 1927 


AMES HOLDEN McCREADY CO. 
6% ist Mortgage Bonds—Due 1941 


OTTAWA GAS CO. : - 
6% due 1939 
Payable Principal & Int. in New York 


30 Hospital St. 





Industrial Development 
of Canada 


The industrial development of Canada has been greatly stimulated as a result of the war. The 
securities of great Canadian corporations are among the safest investments obtainable. 


Present Opportunity 
of the | 
American Investor 


The decline in exchange on Canada affords American investors the opportunity to purchase secur- 
ities of Canadian corporations as their dollars are each worth $1.14 in Canada. 


Below is given a selection of bonds of leading Canadian industrial com- 
panies which we recommend as investments which contain a high degree of 
safety and offer possibilities for substantial profit with the return of 


YIELD TO AMERICAN 
INVESTOR ABOUT 


9% 





Principal and interest payable in New York 


8% 


7.25% 


Guaranteed by Ottawa Light, Heat & Power Co. 


Complete description of the above issues sent upon request. 
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Rail Bill ‘Reported Out 


Legislation Filed in Congress by Conference Managers; 
Present Wages and Rates Continued Until 
September. 


The railroad bill—the long deferred and much-specu- 
lated-about solution of the railroad problem—was report- 
ed out of the conference committee late last week, too 
late for a more than cursory reference in this issue. The 
outstanding features may be summarized as follows: 

(a) Present wage scales are to be maintained until 
September 1, as are existing freight rate schedules. 

(b) The Interstate Commerce Commission is directed 
to establish freight rate schedules which will yield to the 
carriers in each rate-making group a net railway oper- 
ating income equal to 5% per cent. of the aggregate prop- 
erty value of the roads in such group. An additional one- 
half of one per cent. may be added for additions, better- 
ments and improvements. Earnings in excess of six per 
cent. shall be put into a reserve fund provided for. 

The percentage of return thus provided for shall take 
effect March 1, 1922. 


will rest with the commerce commission and not with the 


In fixing the rates, the initiation 


carriers as heretofore. 

(c) Permissive consolidations, subject to the approval 
of the Interstate Commerce Commission, are provided for, 
the commission also is instructed to prepare a compre- 
hensive plan for such consolidations in the interest of 
transportation as a whole. 

Otherwise, the bill provides that federal control shall 
end at 12.01 midnight March 1, next. The President re- 
ceives wide power to wind up the affairs of the Railroad 


Administration and a fund of $20,000,000, in addition to 
the unexpended balances in the hands of the administra- 
tion is provided for this purpose. 


For a period of six months beyond March 1, 1920, the 
Government, under the terms of the bill, will guarantee 
to the carriers the compensation paid to them under 
Federal control. 

The bill appropriates $300,000,000 for a revolving fund, 
out of which the commission may make loans to carriers 
during the transitional period following Federal control. 
This is done to aid the carriers in buying necessary equip- 
ment and in making other expenditures in the interests 
of adequate transportation for the country. 

Altogether the bill appropriates $500,050,000. It contin- 
ues in effect rates in existence on Feb. 29, 1920, until 
change by State or Federal authority, but no rate shall 
be reduced prior to Sept. 1, 1920, because in that period 
the Government’s guarantee of standard return to the 
roads will run. 
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A Little Talk 
on 
Thrift 


How Money Grows! 

“Work and save!” urges Dwight W. Morrow of J. P. 
Morgan & Company. 

Mr. Morrow, of course, has in mind the economic fact 
that new capital must come from the savings of the peo- 
ple as a result of the productiveness and thriftiness of 
the people. That, by the way, is considered to be the 
fundamental corrective of the present stress of inflation 
and depreciated currency and such ills; the natural law 
of change. 

The writer happened into a certain savings bank the 
other day. A young man, dressed in overalls and more 
or less marked by the grime of toil, therefore conspicu- 
ous to observation, stood in line with a little book out of 
the pages of which a dollar bill protruded. 

“This makes the twenty-eighth week,” he said, mean- 
ing that he had been calling with a dollar once every 
week, twenty-eight times, or $28 worth. “I started a sav- 
ings account for my little boy when he was born. 

“T’ve got it figured out, too. When Bill, I called him 
William after myself, gets to be twenty-one he is going 
to start out with a nice little pot—about $2,300. That’s 
what a dollar a week will do to give a young man a real 
start.” 

How money grows! Thrift is wonderful in potential 
possibilities, when it is understood. For example, it is 
thrift to save and put one’s savings into sound invest- 
ment securities. 

For example, if a man has an annual gross income of 
say, $2,700, out of this, in ordinary circumstances, a man 
should plan to save and invest at least $563 each year, to 
yield say not less than 4.75 per cent. 

Should a man or woman follow this procedure, for say 
20 years, at the end of that time there will have been 
saved about $18,000, the annual interest yield on which 
will amount to $825, which would be an annuity for life. 

—o 
Sugarman Satisfies Complainant. 

The complaint recently received by The Financial 
World from a subscriber that he was unable to secure 
a settlement from Sugarman & Co., the brokers, has 
been found to have been too hastily made, as the cause 
of delay was the change of residence of the customer. 
This explanation warrants the withdrawal of the state- 
ment appearing recently in the Land of Fairy Finance 
that Sugarman holds to securities entrusted to his care 
with a death like grip. Sugarman called in person to ex- 
plain the details of the whole transaction and, in the 
course of his interview, endeavored to impress upon the 
editor of this department that he was conducting his 
business along conservative lines. In this respect there 
will continue a wide divergence in opinion. 
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Real Railroad Values 


Property Investment of the Companies and Capitalization 
—Case of New Haven Railroad Cited. 

Glenn E. Plumb, and some others whose ostensible at- 
tempts to forward the solution of the railroad problem 
have been predicated on the assumption that unless some 
new and untried theory is applied there can be no sal- 
vation, have done much to cause the general public to 
form totally erroneous conclusions regarding the value 
of the railroad properties in public service. 

This misconception has not affected alone the on- 
looking public but, from published statements of mem- 
bers of Congress, has found its way into the committee 
rooms and the minds of men selected as authorities on 
interstate commerce. 

Representative Simms, formerly chairman of the House 
Committee on Interstate and Foreign Commerce, has been 
credited with the obviously fallacious conclusion that 
railroad properties are worth just as much as their securi- 
ties can bring at the present time in the open market. 
Added to this is the assertion of Mr. Plumb that the 
property investment accounts of the railroads are vastly 
overstated. 

However, there seems to be a disposition upon the 
part of the majority in Congress to grant the right of 
the railroads to a fair return upon an established value. 
But how is that value to be established? Is it to be the 
book value as reported by the railroads? Or the value 
as ascertained by the valuation division of the Interstate 
Commerce Commission? As has been pointed out in The 
Financial World, the question as to the basis for fixing 
the return to the railroads is the rock upon which many 
who are endeavoring to judge the future of railroad se- 
curities seem to meet grief. 

The Interstate Commerce Commission has published 
tentative valuations from time to time. One illustration 
was referred to last week, namely, the Rock Island, which 
places the value some $64,000,000 above the present cap- 
italization. Then there is the case of the New York, New 
Haven & Hartford Railroad. A statement from the offices 
of the company in Boston places a tentative cost of re- 
production, new, at $248,596,757. This figure does not in- 
clude value of land. Deducting depreciation, the cost of 
reproduction is figured tentatively at $192,147,034. 

The annual New Haven report for the year ended June 
30, 1915, which is the date for the tentative estimate quoted 
above, gives the net book cost of equipment and road as 
$191,762,979. It therefore will be seen that the property 
investment account shown by the railroad, without taking 


consideration of enormous land values, is less than the 
figure reached by the Commission. 

It is examination of such figures that convinces the im- 
partial student of the railroad question that assertions 
such as those attributed to Congressman Simms and Mr. 
Plumb must have been inspired by some other considera- 
tion than a desire to be fair to the men and women whose 
invested savings have given the country a marvelous 
transportation system. 

President Samuel Rea, of the Pennsylvania System, is 
among the most outspoken and illuminating commenta- 
tors on this phase of the question. He draws attention 
to the fact that the gross investment of the railroads ag- 
gregates $24,281,000,000 and the securities $3,000,000,000 
less. It is safe to say here that, should the Interstate 
Commerce Commission take proper cognizance of the 
property investment accounts of the railroads as re- 
ported to them it will reach a fair basis of computing the 
return to the carriers. And that estimate will be found 
less than total capitalization. 
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Mines, Ltd. 


Controls about 80% of the 
world’soutputofdiamonds. 


Has paid more than 390% 
in dividends since 1910. 
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A Moderate Improvement 


Railroad Betterment the Feature and Investment Senti- 
ment Grows. 


The general bond market still lacks novelty or feature, 
though considerable improvement in the railroad issues 
last week gave rise to expressions among bankers that 
the long expected turn in the railroad bond list had come 
at last. Sentiment among individual investors and bank- 
ers improves as general economic and financial conditions 
continue to throw off proof that, while the country is 
undergoing a severe strain as the result of the throwing 
on us of the major responsibilities for warding off a 
world’s crisis, such crisis will, in all probability, be es- 
caped. The progress of the railroad legislation at Wash- 
ington stimulated considerable investment and specula- 
tive buying of railroad bonds last week, especially the 
so-called second grade issues, including New Haven de- 
benture 4s, St. Paul general and convertible 4%s, Frisco 
adjustment 6s and the income 6s, Baltimore & Ohio re- 
funding 5s and the convertible 4%s. Among the higher 
grade railroad bonds the Union Pacific convertible 4s, 
Southern Pacific convertible 5s were bought with con- 
siderable confidence. The movement had its inception in 
banking circles close to the large railroads of the country. 
Oddly enough, the buying of the higher grade railroad 
bonds was in smaller volume than that in the junior issues 
and it would seem that the average investor is not un- 
willing to take a chance provided he can get a return of 
7 to 8% per cent. on his capital. 

The current discussion with reference to the terms of 
the new railroad act inclines toward an acceptance of 
the theory that the act will so safeguard the carriers that 
it will amount to a practical guarantee of the interest 
return on all the outstanding issues of railroad bonds, 
even those of third or fourth mortgage trade, thus putting 
these issues, at current prices, in the bargain class. 

In the public utility field of investment, demand is light 
and prices have shaded off further. American Telephone 
& Telegraph convertible 6s, the collateral 5s and the 
New York Telephone Co., 4%s were reactionary, the 
New York Telephone 4%s selling down around 78 to their 
lowest level. They are now over 20 points below their 
high price of record. New York traction bonds were 
inclined to harden a trifle. The fixed obligations of the 
big packers are easier, as note is taken of a falling off in 
the exports of these corporations, with a probability of 
lower earnings being seen. Other industrial bonds re- 
covered moderately as stock market sentiment improved, 
but activity was absent. The municipal bond market is 
featureless and the market for Liberty Bonds and Victory 
Notes has ceased its downward trend and was firmer last 
week, 

One outstanding feature of the bond market last week 
was the strength displayed by the Central of Vermont 
Railway gold fours, for which a price of eighty is asked 
and fifty-six bid. These bonds, of which there are $10,- 
654,500 outstanding, mature in May and there is some talk 
that the bonds will be refunded. Whatever is done in 
the form of a new issue as to terms, it would have to 
meet prevailing investment conditions and it is this pos- 
sibility that is investing the bond with a speculative 


phase. 
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JANUARY INVESTMENTS 


Yielding 6% to 7% 


Bonds of $1,000, $500 and $100 denominations, 
secured by 
PULP & PAPER MILLS CHICAGO REAL ESTATE 
at STEAMSHIPS NATURAL RESOURCES 


LLS FARM LANDS 
IMPORTANT MANUFACTURING PLANTS 


All ample in value and earnings to protect the in- 
vestments. 


Make reservations now and secure these attractive 
rates for your January funds. Send for new list 
No. 1059. 


| Peabody, Houghteling & Co. 


EST. 1865—INC. 1918 
10 South La Salle St., Chicago, IL. 
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General Motors. 


General Motors acted true to its speculative form in its 
movements the past week. When the bears raid the mar- 
ket, it is most vulnerable to attack just as it is quick 
to respond in a rising market. Its gyrations must keep 
speculators under a great nervous tension. From its 
highest price General Motors has receded more than one 
hundred and seventy dollars a share, quite a drop for 
the holder who happened to get in at the top. Various 
reasons are given for the stock’s present softness, one 
of which is, that the company may have to.do some addi- 
tional financing to take care of its program for expan- 
sion. It is just as likely that there has been some out- 
right selling on the theory that there is coming a drop 
in the buying of pleasure cars. 
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Hill’s Dream May Be Realized 


Giant Merger of Northern Pacific, Great Northern and 
Burlington Is Reported to Be in the Making. 


The great dream of James J. Hill, shattered once by a 
decree of the United States courts as in violation of Anti- 
Trust laws, may yet be realized, according to reports 
from St. Paul. It was the intent and ambition of the 
great railroad and empire builder to bring about a merger 
which would result in 25,000 miles of railroad under one 
corporate ownership and management, stretching from 
Chicago to the Pacific. 


This consolidation was to include the Northern Pacific, 
Great Northern and the Chicago, Burlington & Quincy. 
The gross earnings of the three systems now approximate 
$350,000,000. Now, according to report, the consolidation 
has been worked out and agreed upon, and Hale Hodden, 
until recently regional director under the U. S. Railroad 
Administration of the Central West district, has been se- 
lected as head of the combination. 

Under the provisions of the conference railroad bill as 
agreed upon by the Senate and House managers, such 
a merger will be possible, subject only to approval of the 
Interstate Commerce Commission. Under the. provisions 
of the bill, combinations are “permissive.” 

It is a matter of history that the Burlington was taken 
in by Hill just before the formation of his Northern Se- 
curities Company, by which the consolidation of the 
Northern Pacific and Great Northern was to have been 
accomplished. The Securities Company later was declared 
in violation of the Sherman Law by the United States Cir- 
cuit Court of Appeals in 1903. 

It is pointed out that, while the pending legislation 
would permit of consolidations, “physical merging of 
properties in a single unit” are contemplated. The merger 
sought by Hill in his Northern Securities Company organ- 
ization was a financial arrangement providing a holding 
company for other concerns which might or might not 
be competing, but which were individually operated. 

When the Northern Securities Company was ordered 
dissolved the Great Northern and the Northern Pacific 
were left as guarantors of the $400,000,000 capitalization 
issued in Burlington bonds. The Burlington stock is 
deposited as additional security. The refinancing of $400,- 
000,000 at the present rate of interest, as against 4%4 per 
cent., which the bonds now bear, is a tremendous task. 
The merger would make the refinancing comparatively 
simple. It would have the further result of wiping out 
the costly competition between the two big transconti- 
nental lines, 

The comment has been made that the enactment of the 
pending legislation at Washington would take the rail- 
roads out of the speculative field, by reason of the guar- 
antee of earnings. That such a conclusion is far-fetched 
is proved in no small measure by the present reports of 
the merger of the so-called Hill lines and Hill fancies. 
It must be remembered that when the “permissive con- 
solidations” have been approved, acquisition of properties 
must be completed by purchase of control in the open 
market. Then, too, there is to be borne in mind the 5% 
per cent. return is not to be based upon capitalization, but 
upon value. The actual value of the roads cannot be 
determined definitely until the work of the Valuation 
Commission has been completed. Until that is done, it is 
safe to assume that the return will be based upon the 
book values of the properties as reported by the railroads 
themselves. 

Supposing by way of parenthesis, for the sake of illu- 
stration, that the 5% per cent. return is to be figured 
upon book value. It will be seen that the per cent. on the 
common stock of the Northern Pacific and Great North- 
ern would compare with the present dividend rate as 


follows: 


P. C. Pres. 

on Div. 

Road BookValue 514% Com. P.C. 
Northern Pacific .. $564,000,000 31,000,000 8 7 
Great Northern..... 535,000,000 29,500,000 8.30 7 
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Bell Telephone of Canada 5s, 1925 


The company does practically the For the last ten years earnings have 
entire telephone business in Ontario averaged nearly six times interest 
and Quebec and the bonds are a charges. 

first charge on property valued at Because of the present discount in 
nearly four times the amount of Canadian exchanze, these high-class 
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Hoard in Wall Stroct 


Dy the Saunterer- 


Some figures are being cited in the financial district 
in order to show more strikingly the enormous shrink- 
ge in security values that has taken place in the last 
six months, as represented by the difference between 
the high and low prices that have been established in 
that period. There are about $20,000,000,000 Liberty and 
ictory Notes now outstanding, and the decline in values 
in this one department alone has been about $450,000.000. 
Stock Exchange shares have declined about $1,500,000,000. 
Outside the Exchange, taking the country over as a 
whole, it is impossible to make anything mofe than a 
guess, but undoubtedly the total shrinkage far exceeds 
the loss sustained by the slump in listed securities. 

—Oo-—— 

A few weeks ago the Bankers’ Trust Co. of New York 
City published some details covering the formation of 
new corporations that have been brought into being in 
the last few years, the purpose being to show that the 
country had been producing securities much faster than 
the available capital of the country could absorb them 
and that the United States had reached a point quite 
like that of 1903. That was the time when the late J. P. 
Morgan made use of the now famous expression, “undi- 
gested securities.” In that year and in the two years 
preceding, there had been a great over-issue of new 
securities and perhaps 40 per cent. of these were thrown 
back onto the hands of large underwriting syndicates. 
The banks were unable or unwilling to carry these in 
loans and the result was that a severe decline in prices 
took place. This decline did not cease until July of the 
year following, when U. S. Steel common stock sold as 
low as 8% and all other new industrials shrank in like 
proportion. It was even widely rumored that the U. S. 
Steel Corporation would be thrown into the hands of a 
receiver. No such thing happened, however, although 
the so-called Lawson panic took place in December 1904. 

——9———— 

Sixteen years ago, of course, there was no world war 
to disturb -the equilibrium, but this time we have had 
world-wide currency inflation resulting in enormous 
speculation in securities, but the output of the latter 
has gone far beyond the capacity of the public, especially 
the American public, to absorb them and after last year’s 
speculative debauch the underwriting syndicates found 
themselves still overloaded, and they have been compelled 
either to liquidate or hold what they had, as best they 
may. How long it will take to place these is a question 
of the future, and it will depend on the manner in which 
the country takes to heart the lessons of prudence and 
economy which the experience of the last two years 
has shown to be an absolute essential to a return to a 
sound basis. 

—_o0——— 

The man who was responsible, more than any other 
single individual, for the creation of the Bankers’ Trust 
Company, which has just called attention to the swollen 
haracter of the volume of outstanding new securities, is 
Henry P. Davison, a partner of the banking house of 

P. Morgan & Co. On the eve of his departure for 
Europe recently, Mr. Davison stated that if he were to 
xpress himself concerning the existing status of finances 
ind economics, what he would have to say would “not 

» fit to print,” and he added that while he was away 
history would undoubtedly be made.” Wall Street has 
been trying ever since to attach a meaning to these 
ather cryptic utterances, and the conclusion in some 
vell-informed quarters is that he had in mind when he 
1ade this statement the enormous amount of undigested 
securities that is now on the market, and that it was 
at his direction that the booklet was prepared by the 
bankers Trust Company calling attention thereto. Cer- 
tainly since Mr. Davison sailed some stock market his- 
tory that will be remembered has been made. 
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Baldwin Locomotive—lIts Prospect for 1920 


Undistributed Earnings Enormous—Recapitalization a Possi- 
bility—Record Year for This Stock Is Predicted by Observers 
—Prospective Railroad Buying Large 
By MARSHALL EMERY 


Steel? That is a query heard with growing fre- 

quency. Since the first announcement on January 24 
last of a plan for the recapitulation of the steel company, 
speculation as to a possible like development in the case 
of the great equipment company has been rife. 

Observers cite the splendid performance of the company 
as justification of their assumption that the same thing 
might happen to Baldwin as has happened to Crucible. 
Certainly, in the light of events, a study of Baldwin will 
prove worth while and is most timely. 

As a brief prelude to this study, a few high lights might 
be observed. In the four-year period ending with De- 
cember 31, 1918, Baldwin accumulated a surplus equiva- 
lent to $70 a share for the common stock. In the same 
period we find that quick assets were built up from 
$19,023,210 in 1915, to $40,508,237 in 1918. At the close of 
1918, Baldwin’s net working capital, including Standard 
Steel, totaled $25,662,536, as compared with working cap- 
ital of $14,796,686 in 1915. 


I Baldwin Locomotive going to be another Crucible 


tribution of surplus in cash, would seem to be logical in 
the circumstances. 

By way of parenthesis, it may be said here that there 
are dozens of corporations in much the same position 
as Baldwin; in other words, topheaviness in quick as- 
sets is not a condition at all peculiar to the great Loco- 
motive company. It has been stated that, in the four 
years ended December 31, 1919, the Baldwin Works ac- 
cumulated a surplus equal to $70 a share for its common 
stock. In the same period United States Rubber added 
$83 to its common stock, American Car & Foundry $73; 
Lackawanna Steel $80, Railway Steel Spring $60, and 
United States Steel $75. 

A Great American Institution. 

I do not think that I am overstating fact when I term 
the Baldwin Locomotive Works a great American insti- 
tution. Certainly no name imprinted on a locomotive 
is as widely known all over the civilized world. The 
name of “Baldwin” is attached to locomotive engines in 
almost every quarter of the globe. And it is a matter of 











View of Baldwin Offices and Plant in Philadelphia, Pa. 


Then there is to be considered the interesting fact 
that at the end of 1918 the net tangible assets of the 
Baldwin Works applicable to common stock amounted to 
$26,224,043, more than double the entire funded debt of the 
company. This great total represents the equivalent of 
$131 a share for the common stock. 

Here, therefore, are some conclusions which the writer 
believes are justified by the facts cited above, and the 
additional facts which will be set forth in the remainder 
of this article: 


(a) Baldwin is top-heavy with quick assets; 

(b) While it is a fact that the purchasing power of a 
corporation’s dollar has diminished, just as has the buy- 
ing ability of the dollar of the individual, Baldwin’s net 
working capital position would not be impaired seriously 
by the carrying out of a plan of recapitalization; 

(c) Baldwin’s earnings, past and present, and the finan- 
cial condition of the company, together with improved 
prospects for future business and early completion of a 
substantial increase in productive capacity, seem to jus- 
tify much higher prices for the stock; 

(d) Recapitalization of the company, rather than a dis- 


proved record that the word “satisfaction” goes with that 
of the maker. 

Some day someone is going to write an epic in prose 
on the subject of the American-made locomotive—like 
Casson’s “Romance of the Reaper.” It will be worth 
reading. A peep into the great works of Baldwin at 
Philadelphia, where an enormous plant spread over some 
17 acres of ground, turns out some 3,000 giant iron horses 
of commerce every year, is enough to stun the imagina- 
tion. And, additions to plant now almost completed, will 
bring the production of these giant products of genius 
up to nearly 5,000 a year. 

M. W. Baldwin founded the works nearly ninety years 
ago and they have been in continuous operation ever 
since. The main plant is at Philadelphia, covering an area 
of more than 17 acres. Then there is a tract of some 225 
acres at Eddystone, Pa., where there are foundries and 
various adjuncts to the main works. The company also 
owns the Standard Steel Works at Lewiston, Pa., which 
cover an area of 87 acres. This plant has been in con- 
tinuous operation since 1871. A tract of 370 acres has 

(Continued on page 31) 
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Standard Oil Grows Cautious 


Cancels $10,000,000 Improvements Projected and Is Look- 
ing for a Reaction in Trade.—Influenced by 
Labor’s Attitude. 

The Financial World learns that the agents of the 
Standard Oil interests in Bayonne, N. J., have been noti- 
fied of the indefinite postponement of various improve- 
ments and extensions amounting to $10,000,000, which the 
oil interests had projected in Bayonne for 1920. The de- 
cision has been reached that the $10,000,000 will not be 
ventured at this time because the Standard Oil interests 
anticipate a reaction in business and a quieting down all 
around in industry. It is also stated that the labor prob- 
lem, with labor’s attitude one of aggressiveness and dic- 
tation, is regarded as a puzzle and that perhaps there 
would be less disposition to dictate to capital if busi- 
ness toned off a bit and labor came to know that $5 to $8 

a day for unskilled labor could not go on forever. 

The greatest significance attaches to the announcement 
of this policy. There is probably no other industrial 
organization in the country more likely to have sensed 
with accuracy the trend of industrial movements than 
Standard Oil. They have agents in every important port 
and industrial centre in the world and are able to note 
instantly from day to day any shift in prices or in busi- 
ness sentiment, and they keep note of labor’s attitude, its 
abundance or scarcity, with marvelous exactitude. There- 
fore, when Standard Oil decides to draw in and curtail 
at its New Jersey plants, it is a reasonable assumption, 
we think, that their other enterprises at home and abroad, 
will adopt the same policy. Moreover, other interests, 
especially the independent oil interests, are not unlikely 
to be highly interested in the Standard Oil position, and 
be more or less governed by their own future operations. 

There isn’t any question about the present truculent 
attitude of labor. The workers, skilled and unskilled, are 
the last to discover that golden apples cannot always be 
picked off the tree of capital and that the size never 
diminishes. 

Right now, financial and industrial conditions require 
the most delicate and skilfull handling to avoid trouble, 
labor leaders are talking loudly about the “hard condi- 
tions” the members of the labor unions are working 
under and demanding more pay. The skilled workers are 
exacting $1 an hour for their services and time and a half 
for overtime, and double time for Sunday work and night 
duty. In some places unskilled labor receives as high as 
$7 a day. The cost of living, it is true, is much higher 
than in ante-bellum times, but it isn’t 250 and 300 per cent. 
greater. The truth is the average worker has been spoiled 
by his high wages and he has been spending his money 
like a drunken sailor in a port he has just reached after 
a six months’ voyage. The American born workman is 
worse by far in this regard than the foreign born artisan, 
who seems to have sensed that the golden stream will not 
flow as swiftly always, as it does now. Examples of the 
reckless spending by American workingmen are count- 
less. They buy the best, indulge in luxuries, and cheap 
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gewgaws, adorn their wives and children with the best 
that is to be had and generally display not the slightest 
regard for the future. The awakening, however, is near 
at hand and it will come through the general acceptance 
by large and small employes of labor of the policy now 
adopted by Standard Oil. 
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Market Depression Passing Away 
The opinion expressed in this column one week ago, 
that despite the heavy liquidation and repression of 
stock market sentiment, the market was oversold and 
a turn was due, has been sustained completely by the 
action of the market this last week. In spite of a weak 


opening of the market on Monday last and some belated 
liquidation on Tuesday, it is now apparent that this 
selling was the fag end of the downward movement that 
had been in progress ever since the opening of the 
year. A large contingent of professionals who had 
made large profits on the short side shifted their posi- 
tion over night and left the short selling to the unsophisti- 
cated traders and outside amateurs who had not sensed 
the change in the market’s temper and were still dream- 
ing of the “panic” which rumors had declared to be im- 
minent. There was a panic, but it was confined to the 
mistaken bears who overstayed their position. 


The major share of the betterment may, for the first 
time in two years, be attributed to the sudden reversal of 
sentiment with respect to the future of the railroads, 
which are about to be returned to their owners, together 
with a guarantee as to earnings which amounts to a 
substantial subsidy. 


The details remain to be perfected, but the investing 
and speculative elements in and out of Wall Street have 
all concluded apparently that this at once drags the 
railroads as a whole from the pit of depression into which 
they had sunk and restores them to soundness and sol- 
vency. The buying of railroad stocks of high and low 
degree was last week of the heaviest volume that has 
been seen in many months. Insiders initiated the move- 
ment, but the buying quickly spread to the outside public 
and professionals and the insiders were able to market 
a good deal of stock which they had accumulated quietly 
since the first of the year when their advices from Wash- 
ington indicated clearly to them, much before the public 
was aware of the facts, that the railroad act, now nearly 
perfected, would pass. 


We think there are still some unsolved factors in the 
railroad situation which may later on be taken more 
seriously than they are now. These include bitter labor 
opposition to the new bill, while some of the large roads 
are dissatisfied and threaten to test the legality of the 
new act. Taking up the industrial list, it is observable 
here that a sold out condition also exists, after the se- 
vere liquidation of the last six weeks or more. There is 
probably a larger short interest in the industrials and 
the better oil stocks than there has been in months.and 
it is our opinion that the rebound from the excessive pes- 
simism that has been so rampant has not yet spent its 
force. The market must, of course, reckon that the 
money resources for the financing of a broad market of 
the same character that ruled at this time one year ago 
are not now available and that the public, which bought 
stocks last year at prices much higher, on the average, 
than those now ruling, is more wary than it was in the 
early part of 1919. Bank credit is improving, however, 
and all through last week’s market nominal lending 
rates ruled. 6 per cent. only being charged. The specu- 
lative element quickly forgets the 25 per cent. charges of 
a few weeks ago and everyone is reminded, not of the 
danger of a rise in money, but the fact that brokers’ 
loans have been reduced 25 per cent. to 33 per cent. since 
the first of the year and that the liquidation has been so 
thorough as to put the market once more in a position to 
move forward with confidence. While we believe the 
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conditions favor, and will favor, for some weeks per- 
haps, a forward movement, we do not think caution 
should be relaxed. One who exercises prudence for the 
long account will not regret it. What we are seeing now 
may be only a rally in a broad bear market. 
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too enthusiastic and the high cost of living, extravagance 
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tors against a prolonged rise. 
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Smash Can Be Averted 


Head of National City Company Not Apprehensive of 
Future—Says Rapid Recovery Will Follow Any 
Depression. 


There will not be a smash in business in the United 
States, according to Charles E. Mitchell, president of 
the National City (Company, who is inclined to be op- 
timistic regarding the economic outlook. 

Two great national needs—the lack of housing facilities 
throughout the country and the run-down condition of 
railroad equipment—form the bulwark against which the 
floodtide of depression, if there is to be such a thing, 
will break, in the opinion of Mr. Mitchell. 

Investors who are interested in the outlook for equip- 
ment companies, the steel industry and companys whose 
product is essential to building, should find encourage- 
ment in the outlook as visioned by the National City 
Company president, whose ability to judge the meaning 
of the signs of the times is well recognized. 

Mr. Mitchell estimates that expenditures for improve- 
ments and maintenance work for the raiiroads could 
run to between $1,500,000,000 and $2,000,000,000. Speaking 
of the great building deficit in the country, Mr. Mitchell 
says: 

“Building activity before the war was running at the 
rate of $2,000,000,000 a year. In 1917 this amount was cut 
in half. In 1918 it had dropped to $500,000. In other 
words, we were $1,500,000,000 behind at the end of 1918 
and the deficit had reached $5,000,000,000 by th: end of 
1919.” 

Curiously, following the statement of Mr. Mitchell, pre- 
diction of a building boom came from Chicago, where 
members of the Associated General Contractors were 
gathered in annual convention during the past week. 

The statement declares that a boom involving the out- 
lay of $6,000,000,000 is to be launched in the spring, which 
will take at least five years to consummate and will re- 
lieve the shortage of dwelling places throughout the 
country. 

In this issue of The Financial World a staff contributor 
analyzes the position of the Baldwin Locomotive Com-- 
pany, one of the leaders in the equipment field. In the 
next issue the status of the Barrett Company will be 
discussed and the investment features of the stock pre- 
sented for the benefit of readers. 

Among companies which seem to merit consideration in 
the light of the prediction of Mr. Mitchell might be 
mentioned National Lead, American Linseed, American 
Locomotive, Pressed Steel Car, Bucyrus, General As- 
phalt, National Enameling and Vanadium. 


—— —O-— 
Attractive Bond Offerings. 


The prices of bonds have attained the lowest point 
recorded in a number of years. This has been 
brought about not by reason of any impairment of the 
security behind the bonds. That stands high. The price 
of commodities is the answer. But some day before 
long the prices of commodities are going to come down. 
Then bond prices will be certain to soar. With this 
fact in mind, it is well for the investor to close his ears 
to talk of depression and wails about high prices of 
living, and investigate with an eye to the future. A list 
of bonds which the readers of The Financial World would 
do well to consider seriously and examine into carefully 
would include the following: 

Chicago, Burlington & Quincy Gen. 4s. 

Pere Marquette Ist 5s. 

Midvale Steel 5s. 

Southern Pacific Conv. 4s. 

International Mercantile Marine 6s. 

Col. & Sou. Ref. & Ext. 4%s. 

Standard Gas & Electric 6s. 

U. S. Rubber 5s. 

Wilson & Co. Conv. 6s. 

American Smelter 5s. 








iW 





SPECIAL CIRCULAR ON 


The Earning Capacity of the Railroads 
During and Prior to Government Control 


HE circular shows at a glance how the per share 

earnings, maintenance expenditures, dividend 

payments and prices of the various stocks of 
the more important roads during the period of 
Federal control compare with those of the 5%-year 
period prior to Government operation. The circular 
also shows how the actual earnings during Govern- 
ment operation compare with the compensation 
allowed. 
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The Investment Banker's Organization 


The Business of the Investment Banker Analyzed—The 
Various Kinds of Bankers Discussed—Growth of the Invest- 
ment House—Various Departments Discussed 


By WILLIAM S. SCOTT 


HE appeal of enterprising men for capital for the 
T financing of projects exceeding their monied abil- 
ity, and in order that the risk involved might be 
shared, brought about the formation of the great trading 
companies. Prior to that time any accumulation of sur- 
plus wealth had but a narrow field for employment. The 
choice lay between buying property to be let out at rent, 
to lend on mortgage, or for personal employment. Then 
came the establishment of National Debts and the forma- 
tion of banks. The expanding of the field of investment 
opportunities and the growth of the medium through 
which they reach the investor, may, in part, be pictured 
by the diagram herewith. 
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The Cycles of Industry. 


This visualization, while of necessity defective, shows 
crudely the steps by which investments and security 
dealers reach their present status. 

The investment banker is a direct descendant of the 
private banker and stock jobber or broker of two hun- 
dred years ago, but his title is of recent origin and its 
meaning, except to a few, is very vague. Many who call 
themselves investment bankers when asked what is to be 
understood by the term but add to the confusion for each 
one sees it in the light of iis own activities, and from that 
formulates his definition. The title as now used is not 
definable as its scope may be confined to one or more 
fields of activity, dependent on the policy of the operating 
organization. Therefore, before taking up the purpose of 
this chapter, the business of the investment banker, it 
may be well to clear away some of the confusion that 
exists and briefly outline the different classes of organiza- 
tion included by the term. 

The title has no fixed status under the law and except 
in those states where to use the word banker involves 
incorporation under the law and supervision by Banking 

‘ Commission, no restrictions exist as to who shall use the 


term nor as to the character of the business. State leg- 
islation, under the so-called Blue Sky Laws, has made 
certain progress in this direction, but the efforts to date 
have been more with a view to restricting fraudulent 
schemes and unscrupulous dealers. The objectives and 
purposes of the Blue Sky Law, however, will be taken 
up in a later chapter. 

Usage has made three main classifications in the hand- 
ling of securities but the modifications are many and 
there is no strict line of demarcation between them, one 
or all may be embodied in a single organization and there 
are very few pure examples of any one class. Limited to 
a single object, there is the 

1. BROKER: Confining his business to the field of 
demand and supply without restriction as to with whom 
he may deal. 

2. DEALER: Employing capital with which he buys 
small blocks of securities for sale to an established 
clientele. 

3. BANKER: Practically unlimited capital, purchasing 
outright entire issues of securities to be distributed 
through dealers and brokers. 

The principal types operating under these classifications 
may be further amplified. It must, however, be noted that 
a member of one group may participate in the functions 
usually reserved to others. 

House of Purchase or Banker. 

Types—l. International Private Banker—Direct pur- 
chaser of issues both domestic and foreign to be distrib- 
uted through underwriters. No salesmen. 

2. Bond Department of National Bank or Trust Com- 
pany purchasing issues to be sold by own organization, 
or through syndication. 

3. International Investment Banker—Direct purchaser 
of securities, selling through underwriters or by own sales 
organization. 

4. Public Utility Holding Company—Owning subsidiary 
properties and distributing securities of same, direct by 
sales force, or through bond houses, dealers, etc. 

A—Underwriting Houses; B—Distributing Houses; or 

Dealer. 

A-1l—Investment Bankers—Redistribution of securities 
to bond houses, brokers, dealers, and by own sales force. 

A-2—Bank or Trust Company Bond Department—Sales 
to own clients or through dealers, brokers, etc. 

B-1—Bond Dealers—Sales to established clientele by 
salesmen. 

B-2—Lawyers—Purchasers for sale to trust funds and 
estates under their charge. 

Brokers—Purchase from and sales to banks, dealers, 
and other brokers. 

In addition to the above, there is the so-called specialty 
houses, as Standard Oils—Baby Bonds. 

With this outline of the principal agencies through 
which securities are distributed, the following chart of the 
departments making up the organization will be of in- 
terest. 

With the picture in our mind of the growth of invest- 
ments and a clearer understanding of the types entering 
into their distribution together with some appreciation 
of the component part of the organization there is next 
the business of the investment banker. Three main fac- 
tors give him his economic status; first, the creation of 
wealth; second, the distribution of wealth, and third, 

(Continued on page 30) 
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only 86 cents in this country. 


being quoted at $1.14. 


return to normal. 


change situation. 


The yield will be high. 





Advance in the market price of securities or the return of exchange 
| to parity will establish a substantial profit. 


We will be pleased to submit additional information on Canadian 
securities to those who contemplate taking advantage of this un- 


usual situation. 


| W. J. TURPIN & CO. 


Members Montreal Stock Exchange 
67 St. Francois Xavier Street 


Montreal, Canada 


Where $1 Equals $1.14 


Canadian exchange has declined so that the Canadian dollar is worth 
Conversely the American dollar is selling at a premium in Canada, 
The situation is temporary yet rich in opportunity. 
Aside from the United States, Canada suffered the least of any of 


the belligerents from effects of the war. Her exchanges will soon 


Investors who purchase Canadian Government, municipal or in- 
dustrial securities now may profit in many ways through the ex- 


Purchases may be made at a discount of 14%. 











Traction Fare Increases General 

According to the official figures given out by the Illinois 
committee of public utility information, 460 cities in this 
country have granted voluntarily or otherwise, fare in- 
creases to the traction companies. The fare increases 
vary. In 59 cities, the ten cent fare is being charged; 
in 21 cities, the eight cent fare; in 21 cities a seven cent 
fare and a one cent transfer charge; in 118 cities, a 
straight seven cent fare is charged; and in 158 cities a six 
cent fare is charged. Other cities are under a zoning 
system and still others have had all reduced rates elim- 
inated. 

That the different electric street railway companies 
were in need for aid is shown by the fact that in 1919, 
forty-eight companies with a total trackage of 3,781 miles, 
went into the hands of receivers, while during the last 
three years, ninety-eight companies, which represent ap- 
proximately one-sixth of the entire mileage in the coun- 
try had become involved in bankruptcy courts. 

—o—— 
U. S. Rubber. 

The new stock of the United States Rubber Company, 
according to estimates based on the first nine months 
of 1919, displays the same splendid earning capacity re- 
corded for the company on its former capitalization. The 
first nine months of last year revealed earnings of $18 
a share for the $72,000,000 common stock, after preferred 
dividends. This would give a net of about $26 a share 
for the common for the year, which compares with $30.81 
a share on the old capitalization of $36,000,000 common 
stock. The business of the company has almost doubled 
since 1916, and assets have been most favorably increased. 
The surplus per share on the common has been increased 
from $15.12 in 1916 to $25.85 in 1919. When the market 
rallied after a week of declines, U. S. Rubber showed 
considerable activity on the upside. The common is con- 
sidered to be in good technical position. 









We Invite Your Inquiry on 


CANADIAN SECURITIES 
BOUGHT—SOLD—QUOTED 
Americans interested may write to us for advice and 
opinions which are of interest to all investors. 


H. M. CONNOLLY & COMPANY 


Members Montreal Stock Exchange 
M 


treal, Oanada 












COTTON 


There is a well-defined tendency to the 
price of cotton annually, commencing in 
March. We discuss this tendency and its 
cause in our Letter C-2, which will be 
mailed on request. 


McCLAVE & CO. 


. { New York Stock Exchange 
Members | New York Cotton Exchange 


67 Ecxhange PIL, N. Y. Tel. 2810 Rector 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 

















Moore, 
Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 
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A Condition—Not a Theory 

HEN it happens that the best credit in the 

world is quoted at a discount, it is substan- 
tive evidence of extraordinary and abnormal condi- 
tions. In the face of such a situation it is needless 
to theorize, for it cannot change the course of 
events. We must deal with a condition. It is in 
just such a firm grip that the obligations of the 
Government are held. The cause thereof is not 
understood by the layman and consequently his 
wonderment is aroused when he reads in his news- 
paper of the decline in the price of Liberty Bonds. 
He may happen to possess some, just as every pa- 
triotic American is supposed to and, when this hap- 
pens to be the case, he is mildly concerned about 
the prevailing financial situation. Is there any- 
thing wrong with the finances of the nation? is a 
question he will naturally speculate over and, hear- 
ing so much on the same subject in political debate, 
as well as in common discussion, tends to further 
arouse his curiosity. 

All such feeling is largely psychological and 
should be so treated. The more plainly it is dis- 
cussed the quicker will the fog clear away. Ameri- 
can investors, cognizant of their country’s history 
and of its unusual financial strength and immeas- 
urable resources, are not disturbed over the decline 
in Liberty Bonds and Victory Notes. If they are 
far-sighted and shrewd they will take advantage 
of a condition unparalleled in centuries that enables 
them to buy their Government credit on such a 
cheap basis, for they will understand it cannot last 
for long. 

What gives them the opportunity to buy Govern- 
ment bonds on better than a five per cent. basis, 
results from the great pressure on available capital 
from all corners of the world, into which comes 
also as competitors the governments of other coun- 
tries whose credit, until the war, was of the first 
water. We are in an era of unexampled borrowing, 
where the most enticing interest is paid and which 
is attracting the capital out of the best grade of 
securities; for, after all, money seeks the most 
profitable channels of re-employment. Against such 
competition government securities cannot stand 
up, but must succumb from the effect of the con- 
tinuous liquidation. It is a temporary transition of 
capital. 

Again the pendulum will swing the other way, 


when the world’s pressing need for capital will have 
been satisfied; then interest rates will adjust them- 
selves and government obligations once more will 
sell at a premium. That is inevitable. When this 
readjustment is effected the buyers of these gilt- 
edged securities will be rewarded for their shrewd- 
ness in form of unusual incomes and in receiving 
at maturity one hundred cents for what they can 
buy now at ninety cents on the dollar. 

After all, this is the wisest way to invest in the 


long run. 


The Strangle Hold 


pete the politicians get down to the root of 
the high cost of living and extract it com. 
pletely, they will continue to shoot over their mark 
without benefitting the country or the individual. 
They might as well try to shape the course of the 
sun by dictating to it through a megaphone as to 
attempt to cut commodity prices by legislation o1 
any other artificial expedient. It cannot be done. 
Prices are above all mandate except the law of sup 
ply and demand. 


What can be done to facilitate the readjustment 
of our economic machinery is extremely simple. 
This Congress should apply its cleaver, as soon as 
it is practical, to our unhealthy system of taxation, 
for here is one factor probably more responsible 
than any other measure for the raising of prices to 
unbearable proportions. Excess profit taxes and 
imposts ‘on luxuries directly create inflation. It is 
an inescapable result, for the tax is passed along 
to the consumer. What is a more natural human 
process than to make the other fellow pay the 
freight. 


As a simple illustration of how this process works 
out, take for an example the manufacturer of shoes 
He is not going to stand a heavy tax all himself if 
he can make others share the burden. So he adds 
to the sale price a sum sufficient to cover the tax 
without disturbing his former income. The jobber, 
acting under the same motive, emulates this in- 
herent human instinct, and then, when the shoes 
reach the retailers’ shelves, they in turn pass the 
buck on to the consumer. In turn the consumer, 
who is either the worker or a professional man, 
finding that his former income is insufficient to 
make both ends meet, charges proportionately’ more 
for his services, for, after all, bookkeeping is not 
required to tell a man how much is left of his 
income at the end of the week. 


Such is the simple illustration of the unequal bur- 
dens placed upon the country’s industry by the 











present taxation process. It results in inflation, 
constant increase in wages and in prices of com- 
modities, and leads to unrest among the populace. 
An indirect tax, which is paid as we go along, on 
purchase of goods, is a fairer tax and one felt least 
of all. As soon as we get back to rational taxation 
we shall have eliminated one of the main reasons 
for the high cost of living. 





Lloyd George’s Plan 


A complete change of heart in dealing with Bol- 
shevism has come over Lloyd George. He has come 
to the conclusion that it cannot be crushed out by the 
use of force; another method must be adopted to bring 
Russia back to reason and to a civilized form of gov- 
ernment. So the English premier advocates the re- 
opening of trade relations with the Russian people. 
(his is the sensible view. 

It has always been a mistaken policy for outside 
nation’s to meddle in the internal affairs of any coun- 
try. Such family quarrels should be left to the trouble- 
some members to adjust themselves and it usually hap- 
pens, when strangers- offer their services as arbitra- 
tors, or assume a belligerent attitude in a question in 
which they are not involved, the whole squad turns 
upon them. 

Just such a situation has been brought about in Rus- 
sia. ‘The Bolshevist claimed the allies were endeavor- 
ing to restore the old barbarian conditions from which 
the simple-minded Russian people suffered for cen- 
turies and, rather than revert to them, they preferred 
the harsh rule of Lenine or Trotsky. 

3ut give Russia prosperity through trade, and fill 
up her hungry stomach, and it won't be long before 
she will choose intelligent rulers and not the sans- 
culotte of the streets. 


Getting Ready 

HE imposing structure wnich now aomiciles the 

New York Stock Exchange is to have an addi- 
tion much larger in proportions than the present build- 
ing. The need for increased space has long been felt. 
New York is but preparing jor her destiny as the 
vorid’s greatest financial market in thus arranging for 
more space with which to accommodate the business 
ilready too large for the present limited quarters. A 
olumn of stock transactions in a newspaper a few 
years ago represented a good day’s business, but now 
it would be regarded as an indication of dullness. A 
iair day’s trading is around a million shares, a decided 
ontrast to a not remote past when it would have rep- 
resented the peak load. In the last two years many 
new securities have been added to the Stock Exchange 
roster, but these additions wiil look small indeed be- 
side those that will follow both domestic as well as 
foreign in character. Even the diffident Standard Oil 
that has always considered itself in prestige above the 
Stock Exchange, has undergone a charge of heart and 
has one of its securities rubbing shoulder with others 
listed there. With a business already so large as to 
require more space for action and a great expansion 
expected in the future, the governors are acting wisely 
‘n arranging for additional quarters for this growth. 








New Issue 





Investors who look for securities 
which are backed by ample assets 


—which yield a liberal income 


—and command a ready market 
—miay obtain particulars of a new 
issue which fully meets these re- 
quirements by asking for cir- 
cular “F.” 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6770 


























Phone, Rector 5000 


Josephthal & Co 


120 Broadway, New York 


Members 
New York Stock Exchange 


| Foreign 
Securities 


Private Wires to Principal Cities 































Free from Federal Income Tax 


Municipal Bonds 


Yielding 4.70% to 5.75% 


Special Descriptive 
Circulars on Request 











Lawrence Chamberlain & Co. 


Incorporated 


New York 








| 115 Broadway 








Hartshorne, Fales & Co. 


Members New York Stock Eachange 


71 Broadway, New York 


Telephone: Bowling Green 7610 
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Atchison. 

With the rail bill a reality, it might be interesting to 
figure out the approximate earnings of Atchison. The 
present book value of railroad property of this road is 
approximately $691,600,000. Five and one half per cent. 
on this valuation would give $38,038,000, which after deduc- 
tion of charges would leave a balance of $26,118,000, equal 
to 9 per cent. on the common stock. Against this, Atchi- 
son is now paying at the rate of 6 per cent. This road, 
however, will not be in a position to benefit any because 
of the increased earnings. 

Qe 
Chesapeake & Ohio. 

Of the medium priced rails, Chesapeake & Ohio attracts 
considerable attention. Because of the small funded 
debt and low capitalization, on a book value of $321,000,- 
000, the 5% per cent. return after deduction of charges 
would show a balance for the common which would equal 
14.50 per cent. on the common stock. At present, the 
road pays but 4 per cent. dividend, which would give a 
surplus amounting to 10.50 a share. If the valuation 
comes anywhere near the book value figures, the return 
on the common stock will be largely in excess of the divi- 
dend payments, even though the dividends are increased. 
This makes Chesapeake & Ohio appear cheap at the 
present level. 

Qe 
Reading. 

Reading has always appealed to the market followers 
because of its coal holdings, concerning which there is 
at almost all times some uncertainty, since the talk has 
been of segregation of these various coal properties. Es- 


timates by well-known statisticans and financiers have 


been made that should the Reading “melon” be cut the 
stock would sell around 300 on its asset valuation. The 
rumor of segregation has again been brought forward, 
now that the railroad securities are gaining prominence 
marketwise. Reading has been active and strong, and it 
should not be surprising to see it take its place as a leader 
again, when the reakrail move comes. 
()———— 

Southern Pacific. 

This road stands in a peculiar position as far as the 
present railroad legislation is concerned. Upon estimated 
values of the railroad property it is figured that the 5% 
per cent. return on the valuation will be equal to but 6.30 
per cent. on the common stock. But it must be realized 
that Southern Pacific, which is listed on the Stock Ex- 
change is a holding company and only the railroad sub- 
sidiary comes under the jurisdiction of the present legis- 
lation. The Southern Pacific Company has valuable oil 
and mineral holdings, as well as traction lines and other 
assets which do not come under the term of railroad prop- 
erty. So it can be readily seen that earnings of Southern 
Pacific will not be figured alone on the railroad earnings. 

—-0--— 
Were Hamilton Alive 

Under the stress of a holiday punctured week it so 
happened that the portrait of the somber Henry Clay 
assumed to take the-place of Alexander Hamilton in E. 
Marshall Young’s article on the “Large Over Expansion 
of Our Bank Credits,” and the error went unnoticed until 
too late to be corrected. We feel quite sure that the im- 
mortal Commoner would feel as much honored to be in 
the place of Hamilton as would the brilliant financier and 
our first great banker enjoy showing this niche in the hall 
of fame with the eloquent Kentuckian. After contem- 
plating our error we feel reassured were Hamilton alive 
he would enjoy with us the amusement it has caused. 
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HELLWIG & REUTTER 


Members of New York Stock Exchange 


INVESTMENT 
SECURITIES 


25 Broad Street New York 
Telephone Broad 6230 




















February 
Investment 
Suggestions 


Booklet F.-1 
on request. 


George H. Burr & Co. 


Equitable Building 
New York 

















We advise the purchase of 


U. S. Worsted 


Securities 
Information on request. 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 


70 State St. BOSTON 











All Foreign Government 
Bonds, Checks, Currencies 


Dealt In 


LYNCH & MSDERMOTT 


= 2 WALL ST.NY—Ze/ RECTOR 2515 = 











CLARENCE HODSON & CO. 
INVESTMENT SECURITIES 
26 Cortlandt St.. New York. Established 1893 
Specialize in Securities Yielding Above 
the Average 
CIRCULARS SENT ON REQUEST 











pa: 
att 
per 


unt 
er 











Ue 


= © 


1 





February 23, 1920 














B 6% 


This high income can be obtained through the purchase of 


AN ATTRACTIVE 


514% Notes, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 


Bolster & Company 


40 Wall Street, New York 














Roads to Fight New Rail Bill 


Trouble is brewing fast in railroad circles. Scarcely 
had the news of the reporting of the new railroad legisla- 
tion to Congress reached the public when it was an- 
nounced from Washington that the so-called wealthy 
roads intend to contest the constitutionality of the bill in 
the Supreme Court. 

The announcement of the intention of the strong roads 
to precipitate a legal battle in the highest court came 
just a few days after the announcement of dissatisfaction 
with the labor provisions of the bill on the part of the 
American Federation of Labor. This latter opposition 
is to take form in a determined effort to induce members 
of Congress to defeat the “compulsory arbitration” fea- 
tures, and, failing in this, effort will be made to upset the 
entire legislation and throw the roads back into the 
puddle again for the politicians to fish out at their leisure 
while sixty per cent. of the companies travel the way 
that leads to the bankrupts’ court. 

There is some consolation in the fact that while the 
labor opposition contemplates an attempt to reduce legis- 
lation to ruins before it becomes a fact, the more power- 
ful railroads are content to take their case through the 
courts and leave their fate in the hands of the interpreters 
of law. 


eee 


Copper Metal Holds Steady. 


The price of the red metal still holds around nineteen 
cents a pound. The quotations have changed little in the 
past three months. The copper industry is in a waiting 
attitude, but is in a healthy condition. At least the cop- 
per companies are in a position where they can con- 
tinue mining and stack the metal in their bins and wait 
until the price enables them to sell at a good profit. Cop- 
per never goes out of fashion and no ton of it is impaired 
by any delay in disposing of it; an ideal position to be in. 
Waiting to obtain a profitable price is never at the ex- 
pense of the product itself. We venture the prediction 
that the red metal is in the ascendancy and has left its 
bstacled road. 


——— Qa 


Hupp Motors Prosperous. 


Good reports come from believers in Hupp Motor, 
hose stock was only recently listed on the Stock Ex- 
hange. It is said that this year’s output of cars will 
ass more than two and a half times the previous year’s 
‘roduction. Estimates are made that the company is 
arning about $5 a share based on the figures reported 
or five months ending with Nov. 30. 
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Offerings and 
information 
on request 


be W. Wagner & Co. 


Bstablished 1887, Chicago 


(N. Y. Stock Exchange 
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| Chteago Board of Trade 


33 New Street (Szeun¢) New York 
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Duluth St. Ry. ist 5s, 1980 
Savannah Sug 
Tide Water ‘Power Pfd. 


Trading Department 
JOHN NICKERSON, JR. 


61 Broadway, New York 
Telephone: Bowling Green 6840 


























; 100 Years of Commercial Banking 


CH CHATHAM & PHENIX 
Pam NATIONAL BANK 
Capital & Surplus — 
NajowA) Resources . . $150,000,000 
BANK 149 Broadway, Singer Bldg. 


eary of Tey vons And 12 Branches 




















C. F. CHILDS AND COMPANY 


Spectahsts 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 


Chicago-New York 
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The Financial World 





“Foreign Trade Through Foreign Investments ” 





New Issue 


Republic of France 


5% Loan of 1920 


Free from all present or future French Taxation. 


Redeemable at 150% by semi-annual 
drawings in 60 years, beginning Sep- 
tember 16, 1920. 


Coupons may be cashed on May Ist and 
November ist in New York at the 
current rate of the day. 


Approximate Price, delivered here, $75 
per 1,000 francs, subject to exchange 
fluctuations, 


At the normal rate of exchange, the same 
bond would cost, delivered here, about $195. 








New Issue 


Kingdom of Belgium 


5% Loan of 1920 


Free of all present or future Belgian Taxation. 


Redeemable at 150% by annual draw- 
ings in 75 years, beginning March 1, 
1921. 


Coupons may be cashed on May 15th 
and November 15th in New York at 
the current rate of the day. 


Approximate Price, delivered here, $75 
per 1,000 francs, subject to exchange 
fluctuations, 


At the normal rate of exchange, the same 
bond would cost, delivered here, about $195. 





(a) Capital invested. 





The principal attractions of the above loans are: 


1. Drawings, semi-annually and annually, respectively, at 150%. 
2. Possibility of full profit of exchange on: 


(b) Redemption premium. 


(c) Yield. 








The following table shows the possible profit to be obtained from the ownership of a 1,000 
franc bond on the basis of exchange gradually returning to normal in six years: 








Value Original Value of Profit on 
of Franc Cost per Drawn at Original. 
in cents 1,000 150% Invest- 

Period Francs ment 
1 year 7% $75 $112.50 $37.50 
a 10 75 150 75 
oes 12 75 180 105 
- 14 75 210 135 
| 16 75 240 165 
eo 19.3 75 289.50 214.50 
a <7 19.3 75 289.50 214.50 
a 19.3 75 289.50 214.50 
40 “ 19.3 75 289.50 214.50 
60 “* 19.3 75 289.50 214.50 
= 19.3 75 289.50 214.50 


*French bonds redeemed. 


** Belgian bonds redeemed. 


Income in Combined Yield if Yield if 
. Dollars Dur- Profit and Drawnat Not Drawn 
ing Period Income 150% Until Maturity 
$3.75 $41.25 55.00% 5.00% 
8.75 83.75 55.80 6.66 
14.75 119.75 53.23 6.55 
21.75 156.75 52.25 7.25 
29.75 194.75 51.37 7.93 
39.40 253.90 56.42 8.75 
78 292.50 39.00 10.40 
174.50 389 26.00 11.63 
367.50 582 19.40 12.25 
560.50 775 17.22 12.45* 
705.25 919.75 16.35 12.53** 








We suggest considering these issues on account of the above features, which en- 
able investors not only to obtain the full profit on the return of exchange to nor- 
mal, but also to secure a substantial increase of the capital originally invested 
through the semi-annual and annual drawings at 150%. We urge these invest- 
ments as a means to improve the exchanges, which to our commerce and industry 


is of the greatest and most vital importance at this very moment. 


Ask for our new Franco-Belgian Circular and Pamphlets: 
“Thrift in France’ and “Economic Assets of France” 





A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 


Philadelphia Boston 
Baltimore Minneapolis 


Chicago Cleveland 
Buffalo Scranton 
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Thumb Nail Thoughts from the World of Finance 
and Industry 

“The financial situation cannot return to a normal 
footing until either the cash reserves have increased or a 
very substantial reduction in outstanding credits shall 
have been effected.”"—John Dana Noyes, Financial Editor, 
New York Evening Post. 

———O——_ 

“T have the greatest amount of optimism for the future 
f the country and I intend to spend more money than 
ever before—in fact, spend all I have and all I can 
sorrow to build and increase business. The prosperity 
f America was founded on the initiative of its business 
men and will so continue.”—Charles M. Schwab, Bethle- 
hem Steel Corporation. 

——_Oo-—_ 

“Good, old-fashioned work and plenty of it would do 
more than anything else to increase our national wealth. 
Some economists see more lower commodity prices by 
next autumn, but empty shelves in this country and 
restoration of the war-wrecked industries abroad present 
an argument to the contrary.—William A. Law, President, 
First National Bank of Philadelphia. 

——_——— 

“This talk of an industrial depression is rot. We're 
going to have the busiest kind of year. We're going 
ahead to have a much better year than 1919.”—Samuel 
M. Vauclain, President, Baldwin Locomotive Works. 

——Oo —_- 

“Present high commodity prices will not last much long- 
er. It is up to the retailers of the country to prepare for 
the readjustment which must follow. One thing needed 
now is a better system of taxes.”—Salmon P. Halle, presi- 
ient, National Retail Dry Goods Association. 

——O=-—— 


Income Tax Pointers 

The present federal income tax, by its various clauses 
on taxable income, brings to light the fact that it is ad- 
visable to purchase preferred stocks instead of bonds and 
notes, 

Dividends from the stocks are exempt from federal 
income tax, while bonds and notes are exempt from the 
normal tax only, as this tax is paid by the debtor corpora- 
tion, which agreement is usually made in the bond in- 
denture. However, the law provides that this tax paid 
by a corporation shall not be more than two per cent. 

A married man with an income of $40,000, if he bought 
bonds, would have to pay an income tax of $3,260, whereas, 
should this man have bought preferred stocks, he would 
have had to pay an income tax of but $1,840. This shows 
a difference of $1,420 in the favor of the investor. From 
this it can readily be seen that for a man of moderate 
means and income the investment in preferred stocks is 
the one which should appeal to him. 


—_O0--—_——_ 


$10,000,000 Bank Merger Planned 


Announcement has been made of proposed amalgama- 
tion of the Mechanics and Metals National Bank, and the 
New York Produce Exchange Bank, with the resultant 
plus and undivided profit total of $13,450,000. The an- 
1iouncement was made by Gates W. McGarrah, president 

f both institutions. The Mechanics and Metals owns 
a controlling interest in the Produce Exchange. 

The directors of the Nationa? bank have called a special 
meeting of stockholders for March 23 to vote on the 
oroposal to increase the capital stock to $9,000,000 by 
offering the right to subscribe at $100 a share in the pro- 

rtion of a new share for two old ones. 

ith the completion of subscriptions to the new stock 
and the consummation of the merger the combined in- 
titution will have a capital stock of $10,000,000 and surplus 
and undivided profits of $13,450,000, making a total of $23,- 
450.000. On the basis of the Feb. 14 bank statement the 
bination of deposits would be $164,000,000 and the 
regate of loans, discounts and investments, $189,000,000. 
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as , 
To Eddia from Da 
Lakewood, N. J., Feb. 18, 1920. 


Dear Eddie: 


AM trying my best to get some abso- 

lute confidential inside information 
on what’s doing in the market, but I 
ain’t succeeded yet. When I was in your 
office last month you told me how you 
got all your information from the news- 
paper men, and it was good dope, too, I’ll tell Moses! 
But it’s the funniest thing! Here I have been spending 
a lot of money for the finest cigars a feller can get at 2 
for 25c., which I give freely to all the newspaper men 
here, one at a time, but they don’t know nothing about 
stocks at all. They know even less than you know, Eddie, 
sO you can appreciate their ignorance! 

What makes the market so dull, Eddie? Why is it that 
one day there is over a million shares done in a day and 
a few days later its maybe a couple of hundred thousand? 
That’s one thing I’ve never been able to understand! Do 
you suppose some fellers only trade on certain days like 
Tuesdays and Thursdays for instance? Personally I 
always like Wednesdays and Fridays, and I suppose you 
like Sundays, hey Eddie, you loafer! Of course I’m only 
joking, as you will understand, but seriously speaking, 
haven’t you noticed that if the market is weak on Tues- 
day, it’s stronger for the rest of the weak, and if it’s 
strong on Tuesday then it’s weak the rest of the week. 
Next week I’m going to play the market on that idea. 
Anyway it’s as good as most ideas! 

Have you any orders in to buy or sell anything for 
my account? If you have, let me know what they are, 
and then cancel them. Put in a order to buy 100 Marine 
Pfd. the day before the extra $5 dividend comes off, and 
next day sell it. They always make up part of their divi- 
dent anyway, don’t they. If they don’t, why then, of 
course, don’t put the orders in. You haven’t sent me any 
cigars in a long time. Kirschbaum & Kahn gave their 





customers Corona Coronas for New Year’s. Of course 
this isn’t a hint, but you know me, Eddie! 
Yours, etc., 
DAVE. 


P. S—I just found out those newspaper men only cov- 
ered murder cases, while your newspaper men cover only 
the financial dealings of the day. 

P. S—I guess they ain’t much far apart. 

P. S—Phone me next Tuesday when the market is pos- 
itively at its weakest or strongest, so I will know what to 
do, or what not to do. 


—_—o—— 


Henry B. Endicott 


For his breadth of vision in the broader aspects of in- 
dustry, rather than, perhaps, because of his ability as a 
builder of a substantial industrial enterprise, Henry B. 
Endicott, whose passing was recorded late last week, is 
mourned wherever the relations between capital and la- 
bor are subjects of vital moment. 

Mr. Endicott built a monument to his executive and 
business sagacity in the enterprise which bears the name 
of Endicott-Johnson. But in his unfailing readiness to 
set aside the demands of his personal affairs for the sake 
of the state and the common weal, he has impressed his 
personality and his humanitarianism indelibly. 

During the war Mr. Endicott settled more than 100 labor 
disputes and in every instance was eagerly accepted by 
contesting parties as a man whose breadth of vision and 
soundness of judgment could be relied upon. He was 
equally frank when he found reason to condemn the 
attitude of capital and when he disapproved the attitude 
of labor. 

Mr. Endicott has left a sufficiently lasting impression 
to make almost unnecessary any epitaph in words. By 
his deeds always will be remembered. 
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Prospects for South American Oil Companies 


Standard Oil Has Become Interested in South American Oil 
Possibilities—Other Large Interests Exploring the Field— 
Bright Future for Latin Countries 


By J. W. SMALLWOOD 


HE speculative phase of the oil industry reaches 

its zenith in pioneering new fields in foreign coun- 

tries. Besides the element of risk incidental to 
prospecting for oil in any new field, exploration in for- 
eign countries, such as South America, is attended with 
unusual hardships in the way of providing transporta- 
tion facilities, etc. In addition to this, there is always 
the uncertainty in regard to political conditions in those 
countries, such as have so greatly handicapped oil opera- 
tors in Mexico. 

Because of these conditions and in view of the great 
undeveloped resources of our own country, American in- 
terests, until very recently, have not deemed it expedient 
to give serious attention to the development of foreign 
fields. On the other hand, the European capitalists over 
a long period have always been ready to entertain pro- 
jects looking to the development of raw materials all 
over the world and these interests have been encouraged 
in exploiting foreign mining and oil concessions by gov- 
ermental backing, while American interests have had no 
encouragement in this direction. Because of the British 
Government’s attitude, we find that today, when the 
South American fields are being seriously looked upon as 
a source of oil supply supplementing the dwindling re- 
sources of the United States, the British are in control 


of a large percentage of the valuable concessions in the 
promising districts of Latin. America. 


Our Position in Oil Trade. 


Our position in the world oil trade today is due prin- 
cipally to the efforts of Standard Oil. Despite the hos- 
tility of our Government (whether justified or not) and 
notwithstanding the barrier placed in its way by foreign 
governments, Standard Oil has captured the major por- 
tion of the world’s oil business in carrying out its world 
operations. Standard Oil has depended almost entirely 
upon the production of the American fields to supply 
its requirements. Standard Oil has rarely pioneered in 
foreign fields and until recently has not been very active 
in prospecting for new sources of supply in the United 
States, being content to acquire control of producing 
properties after other interests had done the wild-cat- 
ting. Now it appears that if Standard Oil is to maintain 
its hold on the world’s oil trade, it must assume the role 
of the world’s leading oil pioneer as well as its lead- 
ing merchant. To obtain results which must be of vital 
concern to the American nation because of its present 
and future dependence on petroleum, Standard Oil as 
well as other American interests must have the co-opera- 
tion and protection of our Government. 


Realizing the new order of conditions in the world oil 
situation, Standard Oil interests have apparently be- 
come interested in what is regarded as probably the 
most valuable property in Columbia, South America, that 
of the Tropical Oil Company. The Tropical Company 
was organized in 1916 by the Benedum-Trees interests 
of Pittsburgh to take over concessions covering about 
3,500,000 acres in Colombia, located about 350 miles inland 
close to the Magdalena River. For a long time there was 
considerable question regarding the status of these con- 
cessions and it was only in the latter part of 1919 that an 
agreement was reached with the Colombian government 
giving the Tropical Company a clear title to the land and 


making it possible for the company to push forward its 
development operations. Apparently it was about this 
time that the Standard Oil became interested in the 
property as rumors then became current regarding ne- 
gotiations between the International Petroleum Company 
and Tropical Oil Company. While no official announce- 
ment has as yet been made, it is understood arrangements 
have been completed whereby Tropical Oil Company 
will be acquired on the basis of $40,000,000, which is ap- 
proximately the company’s present outstanding capitali- 
zation, shares having a par value of $25. 

International Petroleum Company, Ltd., is a Canadian 
company and is controlled by Imperial Oil, Ltd., which 
in turn is controlled by the Standard Oil Company of 
New Jersey. International Petroleum Company was 
formed in 1914 and operates valuable properties in Peru. 
The Peruvian fields do not furnish wells of the gusher 
type but International Petroleum Company has built up 
a substantial production and the oil is of very high grade, 
being similar to our Pennsylvania crude oil. In addition 
to its producing properties, the company operates a mod- 
ern refinery at Talara, Peru, and supplies petroleum 
products along the west coast of South America, as well 
as crude oil to the refinery of Imperial Oil, Ltd., at Van- 
couver, British Columbia, which is shipped in tankers. 
International Petroleum Company also controls proper- 
ties in Ecuador which have not yet been developed. Presi- 
dent Teagle, of the Standard Oil Company of New Jer- 
sey, recently announced that the International Company 
was arranging for an increase of 100 per cent. in its 
drilling campaign and the testing out of a further con- 
siderable portion of its large acreage in South America. 
International Petroleum Company has outstanding $6,- 
267,005 capital stock of $5 par value out of an authorized 
issue of $20,000,000. The stock had a sensational rise last 
year from $17 to $77 a share. 

In connection with the acquisition of the Tropical Oil 
Company, it is understood that a new concern will be 
formed to take in International and Tropical. With this 
completed, Standard Oil’s South American development 
program will be begun in earnest. Already there have 
been brought in several gushers on the Tropical property, 
the oil being of high quality and there seems to be no 
question about an abundant supply of oil being obtain- 
able from this source. The difficult problem will be that 
of transportation. First: It is believed that present plans 
call for a 25-mile pipe line from the producing wells to 
the Magdalena River, this line to be built through a thick 
jungle. After this is completed it will be possible to 
ship oil down the river as the river is navigable for 
barges to the Tropical property. Later on a pipe line 
may be constructed from the property to seaboard and 
probably a refinery will be built in Colombia, all of which 
will involve a large expenditure. With the completion 
of its present arrangements, Standard Oil will have a 
South American company, second to none. and by the 
close of the current year we may look for a substantial 
result from this quarter. 


Venezuela Oil Fields. 


In the Venezuelan oil fields, the General Asphalt Com- 
pany appears to be in a very strong position. This com- 
pany, which was formed in 1903, has been principally in- 
terested in the asphalt business until within the last few 
years. The company’s latest report shows that its net 
income in the year 1918 was $1,360,000, equivalent to 7.18 
per cent. on the common stock of $100 par value after 


(Continued on page 29) 





























Baldwin Locomotive. 


President Vauclain’s optimistic interview about pro- 
spective business as soon as he set foot on our soil after 
a visit to Europe had a good influence on Baldwin, which 
held well in a reactionary market. He contends that 1920 
will be a better business year than was the one just come 
to an end. Another influence responsible for the stock’s 
stability is the expectation that, as soon as the rails are 
returned to private ownership, substantial orders for 
locomotives will emanate from that quarter. 


—o-—— 


Detroit United. 

Detroit United, in its annual report, showed an increase 
in gross earnings to the extent of about $3,500,000, while 
net income after interest and taxes equalled $2,568,655, as 
compared with $2,094,584. After Federal taxes, deprecia- 
tion reserves and dividends paid, the balance which was 
transferred to the surplus account amounted to $418,- 
665.43, which compared favorably with the surplus bal- 
ance for 1918 of but $144,584.24. The passengers carried 
in 1919 showed an increase of about 75,000,000 over 1918 
and the receipts per passenger equalled $.0440, as com- 
pared with $.0410. The net earning per car mile was 
$.0808, as against $.0790 in 1918. 

—_—o—— 
Goodrich. 


The proposed recapitalization of the B. F. Goodrich 
Company, upon which stockholders will vote on March 
10, lines up as folows: The issuance of $30,000,000 five- 
year 7 per cent. convertible gold notes, convertible into 
common stock at 80; the authorized common stock is to 
be increased from 600,000 shares of $100 par value to 
1,500,000 shares of no par. Upon approval of this plan, 
common stockholders will have the right to purchase at 
the rate. of $100 of notes for each two shares of common 
stock held, at the price of $99 for each $100 note, or al- 
ternatively to purchase new common stock at the rate of 
1% shares of stock for each two shares of old stock held, 
at $80 a share. . 

——_9——— 
National Enameling. 

The earnings of National Enameling for the last fiscal 
year ending December 31, 1919, furnished somewhat of 
a surprise when they showed $24.41 a share as against 
$13.94 in the previous year. The balance after deprecia- 
tion, bond interest, reserves for Federal taxes and sinking 
fund requirements amounted to $3,807,073, an increase 
over the previous year of about $1,030,000. The stock, 
after the publication of this excellent report, acted very 
well and rallied a number of points, closing about three 
points above the previous close. The earnings from the 
new steel plant just completed have not played an im- 
portant part in the report of 1919 and will not show up to 
any great extent until the latter part of this year. With 
that in consideration, National Enameling should be 
watched carefully. 

a 
U. S. Steel. 


However strenuous the efforts of the bears they do 
not succeed in putting Steel much under par. What gives 
to the stock the background of genuine underlying 
strength is the common knowledge about the revival in 
business in the steel industry. It is not uncommon for 
Steel, when it is facing a revival, to maintain a laggard 
and unexpressive attitude toward the future it faces. But 


The Financial World 








| A circular describing 
Otis Steel 
Listed on tle 


New York Stock Exchange 


Annual average earnings for the three fiscal 
periods ended December 31, 1918, were equiva- 
lent to $9.75 a share on the present common 
stock, after providing for Federal Taxes and 
7% dividends on the preferred stock. 


Circular W-18 sent upon request 


A. A. Housman & Co. 


New York Stock Exchange 
ge y~ Cotton Exchange 
. Y. Coffee and Sugar Exchange 
Members { New York Produce Exchange 
Chicago Board of Trade 
| Associate Members of 
verpool Cotton 








Association 


20 Broad Street, New York 


Branch Off*>e: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 























this diffidence is due to a silent process of accumulation 
by insiders. Steel is acting similar to what it did in the 
panic of 1907 when, for a long period, it hung around 
twenty, when the Munsey pool acquired a large block 
and incidentally made millions as a result of its fore- 
sight. A bullish point in Steel is Judge Gary’s voluntary 
action in increasing the wages of operatives. His action 
is taken as evidence of his confidence in a long period 
of good and profitable business for his corporation. The 
public as usual will hold off until the upward swing is 
under way. Apparently Steel, has rounded the corner. 
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South American Oil Companies 
(Continued from page 27) 
providing for 5 per cent. dividends on the preferred stock. 
These earnings, however, were shown on $9,862,000 com- 
mon stock, while since that time the common stock has 
been increased and the preferred stock reduced through 
conversion, the preferred stock being convertible into 
common on the basis of one share of preferred for 1% of 
common. On January 31, 1920, the company’s outstanding 
preferred stock amounted to $7,732,000 and the outstand- 
ing common stock was $19,404,700. Because of this com- 
pany’s present earnings from its asphalt business, the 
company’s stock looks especially attractive. To go into 
the various ramifications of the company’s interests in 
Venezuela would require a good deal of space and even 
then it would not be possible to fully state the company’s 
exact position because of lack of official information. 
It appears, however, that the company is extensively in- 
terested in Venezuelan lands through its close operations 
with the Royal Dutch Shell group, Burlington Investment 
Company, Carribean Petroleum Company, Venezuela Oil 
Concessions, Ltd., Colon Development Company and other 
British companies. These companies are understood to 
have brought in a number of large wells and there seems 
to be no question regarding the possibilities for an ex- 
tensive development of the fields in which the General 
Asphalt Company is interested. It is believed that the 
British government is very much interested in this de- 
velopment as a future source of supply for its navy 
and it is pointed out that Great Britain could protect its 
petroleum supply from Venezuela fields in time of war 
as the fields are stretched out along the coast and are 
surrounded by high mountain ranges and by the sea. 
Other Companies Interested. 

Carib Syndicate, Ltd., is another important interest in 
the South American situation. This company is inter- 
ested in certain of the companies in which the General 
Asphalt Company has an interest in Venezuela and also 
has extensive interests in Colombia. The most valuable 
property in which the Carib Syndicate seems to be in- 
terested is that known as the Barco concession con- 
trolled by Columbian Petroleum Company organized in 
Delaware with an authorized capital of $5,000,000 of 
which 75 per cent. is understood to he controlled by Cities 
Service Company interests and 25 per cent. by Carib Syn- 
dicate. It is recently reported that Carib Syndicate has 
acquired control of the properties of the Equatorial Oil 
Company in Colon consisting of about 250,000 acres close 
to the properties of the Tropical Oil Company. The 
Carib Syndicate, Ltd., outstanding capital stock amounts 
to $100,000 but it is proposed to increase this to $200,000. 


(Continued on page 30) 
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Investment Bankers 
(Continued from page 18) 
the protection of wealth. Primarily, his efforts are di- 
rected to the purchase and sale of securities, but by rea- 
son of his economic status his field of activities covers 
a varied and wide range. 
For the creation of wealth he has two sources of origin; 
those of his own initiative and those brought to his at- 
tention by affiliated interest, or promoters. Given the 
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type of wealth best suited to meet the character of the 
enterprise and the demands of the investor. 

With the type of wealth to be issued determined, then 
comes its distribution. Under the first stage certain pro- 
gress has already been made to this end, as the form of 
the wealth is in part a reflection of the opinions of other 
dealers in securities, who, at the time of passing opin- 
ion, also indicated their interest to take part in its distrib- 
ution. Then comes the formation of a syndicate, or the 
security is underwritten, and finally the distribution to 
the investor by public offering. 
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project he first makes a cursory review and if the findings 
are favorable, the next stage is a thorough investigation. 
This must cover, not only the character of the project as 
it presents itself, but its past and prospective future. En- 
gineers, accountants, lawyers, specialists, all are consulted, 


to pass upon the soundness of the management, the com- 
ing need of the enterprise and its rights to credit. Sat- 
isfied in these respects, he then proceeds to the decision 
as to the character of wealth to be created. This is ac- 
complished by careful observation and inquiring as to the 


The protection of wealth is a double duty, including in 
its scope both the obligator and the investor. Herein 
the investment banker finds his greatest responsibility, 
for his influence and guidance cover those securities of 
which he is the originator, as well as those created by 
others. 

(Upon the completion of this series of articles by Mr. 
Robert L. Smitley and Mr. William Sebert Scott, The 
Financial World will publish them in book form under 
the title of “Investment Banking and Brokerage Busi- 
ness from the Inside.”) 





(Continued from page 29) 

The stock has a par value of $25 a share, but recently 
these shares have been sub-divided into 100 shares which 
represent the equivalent of 25 cents par value. At its 
recent price of $40 a share on the curb for the sub- 
shares, this quotation represented a valuation of $4,000 
a share for the $25 par value stock or 12,000 per cent. 
and gives the property a valuation of $16,000,000. There 
is no doubt that Carib is interested in some valuable 
properties but the principal question is when the com- 
pany will be able to realize any earnings and this will 
depend largely upon providing large expenditures in 
providing transportation facilities. 

One of the latest of the South American enterprises 
is Maracaibo Oil Exploration Corporation. This com- 
pany was formed with a capital of 250,000 shares of no 
par value and it is understood to be backed by prominent 
capitalists and oil interests. A concession controlled by 
this company in the Maracaibo Basin of Venezuela totals 
over 750,000 acres. Very favorable reports have been 
made on the properties by geologists who have had a 
good deal of experience in Venezuela. The company also 


has options on 125,000 acres in other districts and starts 
off with $2,000,000 cash on hand. It is pointed out that 
part of the company’s lands are fairly well located with 
regard to transportation. The interests identified with 
this company have gone into it apparently with the idea 
of their company being a good speculative proposition, 
although it may take a long time to work out. 

(j)—— 

Allis Chalmers. 

In the past four years, the Allis Chalmers Motor Com- 
pany has earned net for its common stock $40.63. The 
common is selling now round 36. The actual net asset 
value of the stock at the close of 1919 is estimated at 
more than $84 a share, and last year’s earnings are said 
to have been over $9 a share for the common. The com- 
pany has no funded debt and its net quick assets are 
equal to approximately $42 a share on the common stock. 
All back dividends on the preferred stock have been 
liquidated and payments on the common are anticipated 
this year. By reason of the good equity behind the com- 
mon, and all favorable features connected with it, this 
stock should show attractive speculative possibilities. 
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Baldwin Locomotive 
(Continued from page 14) 


been purchased at East Chicago, Ind., on which a new 
plant is being erected which will have an output of over 
1,500 locomotives a year. 

The present corporation came into being on June 12, 
1911, with a capital stock of $40,000,000; one half 7% pre- 
ferred stock par value $100, and the other half common 
stock par value $100. 


Baldwin Company Conservative. 

The Baldwin company has a reputation for conserva- 
tism. In many things it has been considered ultra- 
conservative. Take, for example, the question of valua- 
tion of plants. It is stated that the company could raise 
the valuation of its plant in the heart of Philadelphia 
several millions and still remain well within the bounds 
of conservatism. 


But the careful, strict policy has not been deviated 
from in any particular. Some months ago, Wall Street 
was agog with rumors anent the possible action of the 
management and directors on this and that item of in- 
terest to the street. Constant effort was made to bring 
President Vauclain into the discussion, either with infer- 
ences or insinuating evasions. 

Here is where the safe policy of Baldwin was asserted. 

“We are here to build locomotives at a profit and to 
get paid for them,” was President Vauclain’s answer, with 
characteristic directness. “We are not going to take 
business of a risky character in the future any more than 
we have in the past, and the management intends to con- 
duct this property as a strictly business proposition, rec- 
ognizing its duty to protect the investment of capital in 

We can pause to remark that what Mr. Vauclain says 
“sort of goes” at the Baldwin Works. 

It is an oft-repeated assertion that Baldwin has equi- 
ties far greater than its books reveal. For example, the 
Standard Steel stock as far back as 1917 was carried on 
the books at only $146 a share, and earned almost $100 a 
share that year. Heavy concealed assets has been a fre- 
quent charge of certain stockholders, notably former Gov. 











INVESTMENT 
SECURITIES 


WE specialize in Government 
bonds and other investment 
securities. This firm was founded 
in 1865 and we have always en- 
deavored to recommend to our cli- 
| ents conservative investments. As 
| members of the New York and 
| Boston Stock Exchanges we are pre- 
| pared to execute orders for the pur- 
| chase or sale of securities on a cash 
| basis in large or small amounts. 


A circular describing several 
issues of desirable investment 
securities will be sent on request 





Kidder, Peabody &Co. 


17 Wall Street 


Prt Devonshire St. 
New York 


Boston 
Sa Ry ane LSC 


A comparison of current assets of the Baldwin com- 
pany, not including Standard Steel, and working capital 



































Stokes of New Jersey. reveals: 
TABLE A. 
Consolidated (Baldwin & Standard Steel.) 
1918. 1917. 1916. 1915. 
Cont: GOO. in do tpunsaitsd Thee desaumteciaienae $48,276,665 $45,995,575 $33,309,845 $21,756,800 
CUS Ter bs okid deawckds Dikcapis tas cnkekadea es oe ee 26,068,242 24,839,758 6,960,114 
WEE riie CRN a5 wi 50. a Sc ae eee hens aeons $25,662,536 $19,927,333 $8,470,087 $14,796,686 
TABLE B. t 
Baldwin & Standard Steel Consolidated. 
TOteh ARR ise sien Sedaris caedesv $19,760,441 $12,740,485 $7,043,938 $3,510,383 
Deducted interest on bond , etc., as tax reserves........ 7,998,329 3,296,645 1,060,421 682,567 
NN RS sn csnscncidnidin's seine diaiaiemaaaan $11,762,112 $0,443,840 «$5,982,517 $2,827,816 
Reference has been made in foregoing paragraphs to (Last three figures omitted.) 
the accumulation of surplus credited to the Baldwin com- 1918. 1917. 1916. 1915. 
pany. As has been said, four years’ surplus (1915 to 1918 Current assets ..... $40,508 $38,811 $27,107 $19,023 


inclusive) was equal to $70 a share for the 200,000 shares 
of common stock outstanding. 


Specifically stated, this surplus was as follows: 


rrr ery rey oe wt rrer Sere $1,427,816 
SD avn svc SiSesiesotnusctessaséhapeenann 4,582,517 
OO Waks ochaksdkacnscnntdeds dacennerees 8,043,840 
SE, xtendendssandassanesevceneentadenees 10,362,112 
BP: hainb bccn dectnsccesenntndteeherheen 3,676,243 


The accumulation of a surplus of $28,100,000 in five 
years, as shown above, is a striking record when it is re- 
marked that, in a four year period, current assets were 
increased from nineteen to more than forty million dol- 
lars, and working capital was increased from almost 


$1,300,000 to better than $21,000,000. 


Working capital.... 21,204 16,500 7,475 12,957 


(Continued on page 38) 





Bonds and Stocks 
Local to New York and Brooklyn 
Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 Wall Street, New York. Tel. Rector 7580 








CUBA CANE SUGAR DEB. 7s 


Circular on request. 
SUTRO BROS. & CO. 


120 Broadway Members 57 St. Francois Street 
New York New York Stock Exchange Montreal, Canada 
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Interest Rates Will Hold 
By C. M. Harger 

NE of the factors in the investment in real estate 

mortgages is the interest rate, which has held firm 
for the past two years. The war period brought a general 
increase of rates to a level of approximately six per cent. 
to the investor and thoough there has been a strong de- 
mand for money this rate is now steady over practically 
the entire mortgage field. It has applied as well to city 
realty as to the farm loan field and the building demand, 
especially for homes in every city in the country, has 
made a need for large sums. Building is as yet far be- 
hind the demand, and were it not for the exceedingly 
high price of material and labor we should see such a 
boom in construction as was never known in the history 
of the country. The logical result of this demand is that 
money for realty loans is to be called for and the inter- 
est rate will continue indefinitely. The high price of land 
makes every loan larger than before and farms are safely 
carrying mortgages for sums equal to the total value of 
the property a few years ago. The one thing that can 
at present change the interest rate and make the money 
less costly to the borrower is the passage of the bill now 
before Congress for the encouragement of home build- 
ing and land ownership. It is known as “H. R. 8080—A 
bill to encourage the building of homes by providing for 
exemption from taxation of the income from mortgages 
on real estate.” It provides for the exemption from all 
taxation of mortgages in the hands of individuals up to 
$40,000. Its adoption would undoubtedly have the effect 
of bringing to the realty field millions of dollars and 
probably reduce the interest rate. This would have more 
effect than a partial exemption which is proposed in some 
states through the establishment of a filing fee. 

The hindrance to the investment of funds in farm mort- 
gages or any realty loans in some states is the insistence 
on the part of the state that the mortgage shall be as- 
sessed for taxation at full value. This, in many localities, 
reduces the interest rate from one to two per cent., leav- 
ing the investor with less income than he can obtain 
from municipal or even Liberty bonds. It is true that not 
all mortgages are returned for taxation. The tax commis- 
sion of Kansas estimates that not over 20 per cent. of the 
mortgages are taxed. Tax is avoided in one method by 
leaving the mortgage in the hands of an agent, who is not 
compelled to reveal the details of his business. He col- 
lects the interest and turns it over to the actual owner 
of the loan. Mortgages owned by insurance companies 
are also free from taxation; the companies paying taxes 
on certain of their assets as a whole. Yet the very fact 
that the mortgage is technically taxed deters the invest- 
ment of private funds in such states, while in states that 
are more liberal it comes into the loan field freely. The 
tendency is to relieve real estate loans up to a certain 
amount from taxation, especially as the federal land banks 
bonds are exempt and are in effect real estate securities. 
The exemption of mortgages from taxation and the double 
burden placed on the farm by taxing it and the mortgage 
would be welcomed by the average investor, for he likes 
to do business in the open. The investor is not willingly 
a tax dodger, but if he is burdened with a tax rate 
that takes from him a large part of his income, as he feels 
unjustly, he will avoid it if possible. At the same time 
the interest rate is kept high. The likelihood of a federal 
exemption law is not encouraging at this time—too many 
other financial matters are before Congress and an elec- 
tion is in the offing. So the interest rate is likely to 
remain as now, and if anything it may become stronger 
if the demand for loans increases through a larger in- 
vestment in farms and higher prices for real estate. 
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We Offer and Recommend 


the following 


6% FARMLOANS 6% 


subject to prior sale 





AMOUNT Valuation — State 
ears | 
$1,500.00 P. A. Fair......... $7,400.00 5 Oklahoma | 
1,600.00 J. C. Fuller...... 7,675.00 10 Texas 
1,600.00 Jas. L. Ball....... 4,900.00 10 New Mexico 
2,000.00 Richard M. Jones 
Oo eer ore 6,125.00 7 Oklahoma 
3,000.00 J. H. & Mattie 
Sivley ........ 8,200.00 10 Arkansas 


3,000.00 James O. Mires... 8,200.00 7 Oklahoma 
3,800.00 Benj. F. Richart... 12,050.00 7 Colorado 
9,000.00 Zan Raspbery.....31,500.00 10 Louisiana 


Our own money is invested in every loan, 
For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 
Farm Mortgage Bankers 


727 Monadnock Block Chicago, Ill. 
Home Office: Oklahoma City, Okla. 


























We Offer 


City of Berlin 4s 
City of Bremen 4s 
City of Cologne 4s 
City of Dresden 4s 
City of Dusseldorf 4s 
City of Frankfort 4s 
City of Hamburg 4s 
City of Hamburg 4's 
City of Leipzig 4s | 
| 





City of Magdeberg 4s 
City of Mannheim 4s 
City of Nuremberg 4s 


Morton Lachenbruch & Co. | 


42 Broad Street, New York 


Chicago Detroit Philadelphia 





Pittsburgh 

















There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- i 
tained at all times. 
We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. | 


105 So. La Salle St. CHICAGO 


Stability 
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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U. S. 
120 BROADWAY, NEW YORK 


The year 1919 was the most productive in the Equitable’s history. 
NEW INSURANCE issued and paid for in 1919......... $454,839,437 


An increase of $181,615,878 over the previous year. 


During the year the Two Billion mark 
in Outstanding Insurance was passed. 





OUTSTANDING INSURANCE, Dec. 31, 1919........ $2,270,903,931 
An increase of $346,365,353 over the previous year. 
PAID TO POLICYHOLDERS IN 1919............... $73,990,176 


97% of the domestic death claims paid in 1919 were 
settled within one day after receipt of proofs of death. 











PAID POLICYHOLDERS Since Organization......... $1,302,291,677 
es I is 66-558 an Ad donc iss aceespdannd oes bake $599,423,919 
INSURANCE RESERVE ......................... $498,390577 

a I oo gt U ie inn cb a an BM dlie nei 17,418,765 510,809,342 
SURPLUS RESERVES: 
For distribution to policyholders in 1920............... 17,191,084 
Awaiting apportionment on deferred dividend policies. . 54,300,085 
EI. Sad. O85 ONS 4:0 00's 640.06 000 0 PES SO 00500193 Te 17,123,408 $88,614,577 
$599,423,919 





The above figures are from the 60th Annual Statement 
which will be sent to any address on request. 


The Equitable issues all standard forms of life insurance and 
annuities, including the following: 
A LIFE INCOME POLICY 
under which the beneficiary receives a monthly income for life— 
the safest and the best kind of insurance for family protection. 


A GROUP POLICY 
by which an employer protects the families of his employes. 


A CORPORATE POLICY 
to safeguard business interests. 


A CONVERTIBLE POLICY 
which can be modified from time to time to meet changing conditions. 


AN INCOME BOND 
to provide for the declining years of the purchaser. 


AN ENDOWMENT ANNUITY POLICY 
maturing at age 65, providing thereafter an income for life. 


AN EDUCATIONAL POLICY 
providing a fund for the college training of a son or daughter. 


A CASH REFUND LIFE ANNUITY 
under which the total return may be more, but 
can never be less, than the purchase price. 
The following provisions will be added to the policy when desired: 
1. In case of total and permanent disability: 





(a) Premiums will cease. (b) The Insured will receive a monthly 
income. (c) The beneficiary will receive full face of policy at maturity. 


2. Double the face of the policy will be paid in case of death from Accident. 





A non-cancellable Accident and Health policy completes the circle 
of Equitable protection. 





W. A. DAY 


President 
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Interborough 


rupt on March 28, 1919. 


mittee or otherwise proved. 


remain undeposited. 


of the Committee. 


Exchange. 


Cravath & Henderson, 
Counsel, 
52 William Street, 
New York City. 


John A. Griswold, 
Secretary, 

140 Broadway, 
New York City. 





One of our Clients in Lon- 
don writes: 

“I have had no more satisfactory 
Investments than your Farm Mort- 
gages. You have handled them s0 
well, they have never given me an 
thought.’’ 

6%—Amounts to Suit 





Established 1883 
Capital and Surplus $500,000.00 


RAND FORKS, Se 
TH DAKOTA ¢ SetEmre 





Well Pleased. 

I am more than well pleased with 
the information contained in your 
magazine from week to week, and 
think that it is certainly worth the 
price you charge for it. 

E. L. Owen. 
—o 


Estabrook & Co., of New York City, 
have issued analytical circulars on 
various bond issues and preferred 
stocks which are attractive for in- 
vestment. Among them are State of 





Connecticut Soldiers’ Bonds, William 
Whitman preferred and Stollwerck 
Chocolate preferred. 


Corporation 
To the holders of undeposited 


Interborough-Metropolitan Company 
Collateral Trust 442% Gold Bonds 


Interborough Consolidated Corporation was adjudicated a bank- 
This Committee is advised by its counsel 
that the Bankruptcy Act provides that “claims shall not be proved 
against a bankrupt estate subsequent to one year after the adjudi- 
cation,” and that the Courts have held that this period cannot be 
extended. This Committee considers it advisable that in addition 
to any proofs which may be filed by the Trustee under the Trust 
Agreement securing your bonds, proofs of claim be filed by the 
bondholders and, accordingly, the Committee has filed proofs on 
all of the bonds which have been deposited with it, constituting a 
majority of the entire issue outstanding. 
of the bonds, however, have not been deposited with the Com- 


It will also be difficult for the Committee to cause the stock 
of Interborough Rapid Transit Company to be sold in enforce- 
ment of the Trust Agreement, and to acquire the stock for the 
benefit of the depositors, while so large an amount of bonds 


The Committee has therefore extended to March 15, 1920, the 
time within which bonds may be deposited without penalty. 
that date deposits will be permitted only upon such terms and 
conditions as the Committee may impose. 


Bondholders are urged immediately to deposit their bonds with 
GUARANTY TRUST COMPANY OF NEW YORK, the Depositary 
Against such deposits the Depositary will issue 
its negotiable certificates, which are listed on the New York Stock 


New York, February 11, 1920. 


















| £.J. LANDER & Co. 
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A substantial minority 
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Charles H. Sabin, Chairman, 
John McHugh, 

Charles A. Peabody, 
Charles S. Sargent, Jr., 
Frederick Strauss, 
Committee. 












Conservative Opinions. 

Permit me to express my sincere 
appreciation and thanks for the kind- 
ness of your prompt reply. The 
longer one reads The Financial World 
the more one appreciates its con- 
servative opinions and its delightful 
and valuable habit of calling a spade 


a spade. 
Wm. F. Clemesha. 
—Oo-— 
Best He Came Across. 
If I should close without saying 
your magazine is the best I have 
come across I would be doing you an 


injustice. 
John J. Reed. 
—_o—— 
A Noteworthy Comparison. 
Thank you for your article on the 
possibilities of a panic—your issue of 
January 26—and especially for your 
very candid expression of opinion of 
various stocks, not only in your issue 
of January 26th, but in all of them. 
It is such an oposite attitude to 
that of “The Magazine of Wall 
Street” that apparently tries to 
smooth over or omit any adverse 
opinion, even if helpful to their read- 
ers. I am absolutely governed by the 
opinions of The Financial World. 
C. E. Fairbanks. 





The Financial World 


A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 








DIVIDENDS. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 29 

The regular quarterly dividend of one per cent. 
(1%) on the Common Stock of the American Power 
& Light Company has been declared, payable March 1, 
1920, to common stockholders of record at the close 
of business February 19, 1920. 

WILLIAM REISER, Treasurer. 





THE BORDEN COMPANY 


PREFERRED STOCK DIVIDEND NO. 73 
The regular quarterly dividend of 144% 
has been declared on the Preferred Stock 
of this Company, payable March 15, 1920, 
to stockholders of record March ist. Books 
do not close. Checks to be mailed. 
F. D. SHOVE, Treasurer. 





MERGENTHALER LINOTYPE COMPANY 
New York, ‘February 17, 1920. 
o oan Dividend 97 
regular quarterly dividend of 2% per cent. o 
the capital stock of Mergenthaler Linotype Guupens 
will be paid on March 31, 1920, to the stockholders 
of record as they appear at the close of business on 
March 3, 1920. The Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 





SOUTHERN PACIFIC COMPANY 


A QuaRTENLY Den Dor 

IDEND OF ONE DOLLAR 
and Fifty Cents ($1.50) per share on the Capital 
Stock of this Company has. been declared. payable 
at the Treasurer’s office, No. 165 Broadway, New 
York, N. Y., » 1920, to stockholders of 
record at twelve o’clock noon on Saturday, February 
28, 1920. The stock transfer books will not be closed 
for the payment of this dividend. Cheques will be 
mailed only to stockholders who have filed permanent 


dividend orders. = Van 
‘A. DEVENTER, : 
February 13, 1920. Came 





UNION BAG & PAPER CORPORATION 
New York, February 17, 1920. 
" . yom me ey DIVIDEND 
quarterly dividend two per cent. has this 
been dec. upon the stock this Corporation, a 
able yx ty tH to the holders of record of the 
stock rporation at cl 
i 5. 1920, the close of business on 
CHARLES B. SANDERS, Secretary. 





_Has Confidence in Us. 

I wish to tell you that I apreci- 
ate The Financial World. I wish it 
was semi-weekly at twice the sub- 
scription price. I place more confi- 
dence in the advice and opinions ex- 
pressed in The Financial World than 
that of some other financial journals 
that I could, but would not mention. 

D. Cassady. 
—— 0 — — 
Likes Our Suggestions. 

I am a recent subscriber to The 
Financial World. Permit me to say 
that I have found many good things 
on the investment line in your pub- 
lication. One thing above any other 
that instills my confidence is my be- 
lief that you state the truth about 
financial matters. This I am writing 
just to let you know that the publi- 
cation is of practical utility. 

Carl Kettler. 


—o—— 

Of Great Interest. 
I read all of your issues with great 
interest and care, and then send them 
to a friend who is bedridden, but 4 


great reader. 
P. T. Morey. 


_—— 
In the Front Rank. 


I am very much interested in The 
Financial World and consider it 1» 
the front rank of financial pub!'- 


cations. 
Edward Hagan. 


When writing advertisers, tell them you ere 6 subdserider te The Financial Worts 
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In The Land of fairy Finance 


The Pool of -Consolidated Silvers—P. C. Mason’s Promises— 
Cox’s General Oil Statement 


A Page from the Book of Sorrow. 


A woman recently was discovered dead in her room in a 
New York hotel. The newspaper accounts of the tragedy 
describe the victim as a woman of refinement whose man- 
ner of living and appearance indicated she once was 
wealthy. She left a note to turn the key of her deposit 
vault over to a New York broker. In her, speculation had 
found another victim. Not content with a respectable 
fortune, the lady became overambitious and chose the 
road which usually leads to financial ruin as a means of 
trebling her wealth. It is but another page from the 
book of sorrow. The story of what can happen to any 
woman who follows the ticker. Poor woman! had she 
retained a broker who cared less for commission and more 
for her circumstances, and the dangers which she invited 
in a career as a speculator, she would not today be filling 
an untimely grave. Speculation is not a business fitted to 
a woman’s temperament. If it is a precarious profession 
for a man, how much more so is it for the gentler sex! 
Conservative stock exchanges will not accept accounts 
from women; feeling that they are better off when they 
invest their money in safe securities. In this case a life 
was sacrificed to chance. 

—_—o— 
When the Pitch Sticks. 

An interesting libel case was tried in Brooklyn recently 
which carries with it a moral well worth consideration by 
reputable business men. No names will be mentioned 
in commenting on this particular feature, since the plain- 
tiff in the action is a business concern which, unfortu- 
nately early in its career became tied up with a notorious 
get-rich-quick promoter. It so happened that a well known 
magazine had listed the concern among the get-rich-quick 
offers exploited by the promoter. But, as soon as it dis- 
covered this connection had ceased long ago, it volun- 
teered a retraction; a manly course to pursue, for the 
publishers did not desire to cause any injury. But this 
course did not satisfy the head of the concern, who 
instigated suit to recover damages for a quarter of a mil- 
lion dollars. The case was concluded last week and, al- 
though the libel was admitted, the plaintiff recovered only 
six cents damages. 

The jury held that there was contributory negligence in 
that the concern should have inquired into the character 
of the promoters before endangering its reputation by 
such a connection. Being tarred with the same stick, it 
could not expect to mulct a publication for a mistake of 
its own. Reputable business men, by allowing themselves 
to become directors of questionable promotions, or by 
turning their stocks over to such promoters to exploit, are 
in a measure responsible for the success of the promo- 
tions. People would not be so apt to place confidence in 
such enterprises were it not for this false reputation 
borrowed by reason of affiliation with men and corpora- 
tions bearing good reputations in the commercial world. 
And those caught in the exposures of such schemes, cer- 
tainly cannot expect to cleanse their association through 
a libel action. This was the lesson taught by the libel 
case we describe above. 

——9——— 
Is It an Imaginary Pool? 


ludging from the attention paid by Charles S. Cresser 
& Co., New York stock brokers, to a supposed effort of a 
pool to gobble up all the stock of the Consolidated Silvers, 
Inc., it would appear that it was the only security worth 
raiding. This noise is like the clacking of an unduly 
hysterical hen in the barn-yard, which causes one at a 


distance to imagine the whole hennery is giving a solo. 
Any pool which will concentrate its energy on picking up 
a stock selling for only twenty cents a share—one hardly 
known outside of the brokers concerned in selling it— 
is a tad-pole in the financial pond. We fear that all this 
talk by Cresser is made simply for the sake of the affect it 
may have upon poorly-posted speculators. A price of five 
dollars is predicted for the stock. Prediction is the 
cheapest commodity brokers can deal in, costing nothing 
and hurting none but the victims when the promises are 
not realized. 


a 


Missing a Good Friend. 


Upon none did the sale of the New York Herald to Frank 
A. Munsey fall with a greater blow than the promoters of 
extreme speculations. That newspaper was the one 
prominent morning and Sunday newspaper left in the 
Metropolis for them to advertise in. All the other news- 
papers had long since turned a cold shoulder towards such 
advertising. The Herald, before Munsey took it over, 
cared little about the character of the advertising ap- 
pearing in its columns. It was desperately in need of ad- 
vertising revenues. But the Herald under Munsey’s 
management is a far different publication. There is no 
publisher who believes more firmly in the cleanliness of 
a metropolitan newspaper’s advertising columns than 
does Mr. Munsey. Therefore, one of the few remaining 
media for the get-rich-quick-promoter has ceased to 
exist. And New York is happy over this change, to say 
the least. 

-——O—— 
Expecting the Unusual. 

A discontented subscriber writes to inform us that it 
is impossible for him to make the firm of P. C. Mason & 
Co. of New York live up to its promises. This deluded 
investor expects the impossible. It would be a cause for 
surprise if Mason did so since it is not his inclination to 
deal equitably with customers. Investors would be pro- 
tected were they sensible enough to find out about Mason 
before transacting any business with him, then they would 
not have to complain about unfair treatment and broken 
promises. 

oO 


Cox’s Camouflaged Statement. 


A pretense is made by S. E. J. Cox, the Houston, Tex., 
promoter of exaggerated oil ventures, to take his clients 
into his confidence by sending them a financial state- 
ment of his General Oil Co., and, if investors know any- 
thing about figures, this balance sheet cannot reassure 
them that they have the par excellent investment Cox 
describes General Oil Co. stock to be. The biggest item 
in the statement is a sum of more than $16,000,000, which 
Cox figures the company’s oil leases to be worth. But the 
actual cash on hand amounts to only $43,709, quite a con- 
trast, and illustrative of the large amount of “hot-air” in 
Cox’s scheme where real oil should be. Another inter- 
esting item in his statement is the expenditure of more 
than $87,000 on printed matter—money spent for sale of 
stock; nearly ten per cent. of the entire authorized cap- 
ital. Among the assets are also mentioned moré than 
$490,000 spent on organization, administration and general 
office expense; about a half of the capital. Yet this state- 
ment is submitted to stockholders as an indication of 
financial solvency. It is surprising that Cox can impress 
the public with such humbug. 
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BOOK REVIEWS. 


HEATON’S ANNUAL, 1920, is the 
almanac for Canada. The edition 
this year contains all the data re- 
garding customs tariff, description of 
towns, population, banks, public util- 
ities, transportation, and opportu- 
nities. The book is also a shippers’ 
guide as well as containing maps of 
each province with full analyses of 
the natural resources of the country. 
Items containing information about 
incorporations, patents, income taxes 
and war taxes are clearly described 
and the supplementary part of the 
book gives directories of parliaments, 
officials, banks, foreign consuls, edu- 
cational institutions. What the 
World or Eagle Almanac is to the 
United States, Heaton’s Annual is to 
re ere re $1.90 


WHITAKER’S ALMANACK for 
1920 is the 52nd annual number of 
this wonderful compendium of gen- 
eral information covering the nations 
of the world. It contains an account 
of the astronomical and other phe- 
nomena, a vast amount of informa- 
tion respecting the government, 
finances, population, commerce and 

eneral statistics of the various na- 
tions of the world with special ref- 
erence to the British Empire and the 
BPMNOG: SOMERS, PO ecvicccsccvsacen $1.85 


THE MECHANISM OF _ EX- 
CHANGE, by John A. Todd, is a new 
edition of one of the best handbooks 
of currency, banking and trade ever 
published. Prof. Todd is lecturer in 
Economics at Balliol College, Oxford, 
and his exposition of the subject has 
made this book famous throughout 
the English speaking world. His 
chapters on paper money and finan- 
cial crises are especially opportune at 
this time when we in America are in 
the throes of inflated expansion. 

$3.85 


DEVELOPING EXECUTIVE ABIL- 
ITY, by Prof. Enoch Burton Gowin, 
is one of the epochal inspirational 
books of the last ten years. Prof. Go- 
win has the knack of presenting his 
subject in a manner, which is so 
clarified that even the novice can 
derive immediate benefit from his 
perusal of the contents. The var- 
ious chapters have somewhat of a 
text construction without the dry- 
ness which goes with the ordinary 
text matter for they are enlivened 
with worth-while suggestions and ob- 
servations of the leading executives 
of the United States. It often hap- 
pens that “big men” permit the use 
of their names in connection with 
the merest nonsense, but in this 
case Prof. Gowin has taken his ex- 
amples from the unconscious and 
possibly therefore the best of the ob- 
servations of those who have been 
successful. 

The book explains concisely and 
interestingly how the day’s work 
may be so systematized that it can 
be cleared away and yet his methods 
do not entail extra “overhead,” but 
are of the common sense type. Fur- 
thermore he has the happy faculty 
of not stealing the best which others 
offer, but giving credit where it is 
due and in this connection the bibli- 
ography of books for collateral read- 
ing is one of the best that the re- 
viewer has noted in the last few 
OS re a ree a $4.15 


Rutter & Co., 14 Wall street, have 
prepared a Federal Income Tax Chart 
(pocket size) showing at a glance the 
Federal Taxes on incomes for 1919, 
based on $2,000 personal exemption. 


NEWS NOTES OF FINANCE. 


The Guaranty Trust Company of 
New York has been appointed Trans- 
fer Agent of capital stock of the 
Prime Oil and Refining Company. 


—o—— 

J. S. Pyeatt, Federal manager of 
the St. Louis and San Francisco Rail- 
road, has been elected president of 
the Gulf Coast lines and will assume 
that position on March 1, when the 
roads are returned to private con- 
trol. His headquarters will be in 
Houston. G. H. Walker was elected 
chairman; Roy Terrell, vice-president 
and secretary; George E. Warren and 
Carl De Gersdorff, assistant secretary 
and general attorney, respectively; 
J. H. Lauderdale and Frank Andrews, 
treasurer and general counsel, re- 
spectively. 


—_—o— 

Edwin B. Day, formerly vice-presi- 
dent of the Battery Park National 
Bank, has been elected treasurer and 
a member of the executive commit- 
tee of Fowler, Boyd, Leighton & Du 
Bois, Inc. 

—o——- 

In 1919 small lendings by the com- 
panies operating the Morris plan of 
industrial loans throughout’ the 
United States showed an increase of 
nearly 50 per cent., compared with 
those of 1918. Of the total of about 
$52,000,000, nearly half was lent by 
twelve of the 103 banks in the sys- 
tem. The New York company head- 
ed the list, with loans aggregating 
$7,252,638. The Detroit company lent 
more than $3,000,000, Cleveland al- 
most $3,000,000 and Chicago nearly 
$2,500,000. St. Louis loans aggregated 
nearly $2,000,000 and Rhode Island’s 
exceeded $1,500,000. Buffalo, Rich- 
mond, Los Angeles and Boston topped 
$1,000,000 each and San Francisco and 
New Haven fell just short of that 
figure. The total for the twelve com- 
panies was $25,532,053, an average of 
$2,127,671. 


—o—- 

Invincible Oil Corporation has com- 
pleted its pipe line from Homer, 
where the company has a potential 
production of approximately 30,000 
barrels a day, to Shreveport, where 
the company’s refineries are. 

—-—-() ——- 

Official announcement that four of 
its subsidiaries during January re- 
corded the following increases com- 
pared with their showings of a year 
ago is made by the Union Oil Com- 
pany of Delaware—Columbia Oil Pro- 
ducing ompany, increase 22,350 
barrels, of 29 per cent.; Western Oil 
Company, increase 4,000 barrels, or 
10 per cent.; United Western Con- 
solidated Oil Company and the Dun- 
lop Oil Company, increase 3,900 bar- 
rels, or 31 per cent. 

—_—o—— 

Brown Bros. & Co. are distributing 
a second edition of their booklet, “In- 
ternational Investments,” describing 
foreign external and internal loans. 


—_—O——— 

The firm of Coggeshall & Hicks has 
been dissolved, but a limited partner- 
ship has been formed and will con- 
tinue the business under that name. 
The members of the new firm are 
Murray H. Coggeshall, Douglas Kent, 
members of the New York Stock Ex- 
Boulton, Jr., Wilfred Wood and 
Henry F. Taylor, special. 


—oO—— 
William A. Gehle, formerly with the 
Liberty National Bank, has been ap- 
pointed MacQuoid & Coady’s office 
manager. 
—o——- 
At a meeting of the board of trus- 
tees of the Equitable Trust Company 
of New York, February 18, 1920, Mr. 
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Arthur W. Loasby, a vice-president of 
the Equitable Trust Company of New 


-York, was elected a trustee of that 


company. 
—o—- 

Corporate securities maturing in 
March will involve only a relatively 
small sum of money, the total being 
estimated at $54,828,000. This com- 
pares with $91,451,180 of corporation 
obligations falling due in February 
and $71,508,000 in March, 1919. The 
securities of industrial concerns con- 
stitute the bulk of next month’s ma- 
turities. Industrial obligations will 
amount to $28,646,000, railroad maturi- 
ties to $6,964,000 and public utility 
bonds and notes to $16,218,000. 

—o— 

For the seventh consecutive month 
the Treasury’s statement shows a de- 
crease in the total gold holdings of 
the United States. As of Feb. 1 last 
the stock of gold amounted to $2,- 
762,905,481. This figure represents a 
decrease of $24,808,825 from fan. 1. 
Not since December, 1916, have our 
gold holdings been as low as now. 
The steady flow of gold from this 
country is beginning to cause a good 
deal of uneasiness in many quarters, 
as well as criticism of the policy 
which permits the metal to leave in 
volume. Withdrawals of gold from 
the Assay Office in New York have 
reduced its holdings to such an‘ ex- 
tent as to make necessary the ship- 
ping of gold from the Philadelphia 
mint. 


—- ()-——- 

The St. Joseph Lead Company, in 
its report for last year, shows a 
surplus after charges and Federal 
taxes of $1,060,596, or the equivalent 
of 75: cents a share on the capital 
stock. This compares with $1.29 a 
share in the preceding year. 


S , 

The Union Oil Company, in its an- 
nual report for last year, shows net 
profits, after charges and Federal 
taxes, of $10,638,253, which is equiva- 
lent to $22.95 a share on the capital 
stock. In 1918 the company earned 
$6,023,139, or $13.82 a share. The gross 
profits were $20,532,487, an increase ol 
more than $6,000,000 over the profits 
in the previous year. In the present 
report $5,740,465 is charged off for 
depreciation, whereas the same item 
in 1918 took $4,862,625. The balance 
sheet indicates an increase in hold- 
ings of Government securities during 
1919 of nearly $7,000,000. Unappropri- 
ated surplus now stands at $10,282,- 


a Se 
W. L. Hensley, market reviewer tor 
E. W. Wagner & Co., members of the 
New York Stock Exchange, in his 
weekly financial review of Feb. 19, 
1920, says: ; a 
“Our unswerving bullish position 
on railroad shares has at last borne 
fruit with a substantial advance on 
the stock exchange. It is the writers 
opinion that the railroad stock mar- 
ket has only started to go forward. 
Indeed, it seems highly probable that 
those who take an active interest in 
these shares will profit very mate- 


rially. We may be in what used to 
be termed in pre-war years as 4 
‘creeping bull market’ in railroad 
stocks. 


“I particularly favor the purchase 
of Missouri Pacific, Rock Island, St. 
Louis & San Francisco and in fact 
all of the reorganized railroad shares, 
believing that some of them may 
double in value within a year or two 
If the public should become as thor- 
oughly enthusiastic over the railroad 
situation as it did over the oil specu- 
lation last fall, the advances predict- 
ed might come within a very shor! 
time. 
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Feb. 20, 
High. Low. Close. 
4 RUD o56560000% 735% 724 73 
4 % 3 See 1 
A i RA COC eseeee % 18 1% 
A CRAEBGUE os ccccccs Y 
4} Beet MR. ssc écccce + he si 4% 
Am Bosh Mg............ 116% 112 115% 
A COR GR bie nas xe 45 43% 441% 
Am Caf Wises sc cewcc 134 132 133% 
4 ocomotive ........ 94% 914% 931% 
Am Smelting ...cecccce 6436 62 63% 
A] eat ey 5938 57 59° 
ACCHiSON .sessssececcecs 84\ 835% 83% 
I Locomotive ....... 114 110 1127 
Balt @ GRR so 0's:é%06-60 35 33% 34 
Beth Lee | me OE 7% 88 
( re 25 ; 244 
Cent Lome et “Bin try ek% 
@ We netic sos cen 58% 56% 57 
M @ WE PB ekcciacscs 39 38 38 
( De raké wink d i5-10ks 331 81% 32 
» Ge a es 4378 42% 43 
; hy $b0 00666660 208% on 81 
E i. aaa: 122 113 ie” 
F — Soeneeeesne 73 72% 73 
G OD Sisaveces ccd 254 237 5 
H : SY wat ens cout 14% i3¢ ane 
nt Mer GRBs é300<0 v<des 324% 30 382 
Ir Uk ee 85° 83 84 
K COE 6656 siencces cine 308 29% 50% 
l ee ee 76 73% 75% 
WE 5 ccc 45% 44% 45% 
Li & Beacsccccies 1047 103% 103%, 
Mex Petrol ........c0. 182 7 179% 
M erro 46 lo 4614 : 
Nat En & St....cccecee 75% 75% at 
N 06 piace 2&5 81 80 80 
N Alp Bln. < ceicxas 103% 103 103 
N ee 73% 72 72 
, 35 85 
N 80% ae 
N a§ 96 96 
POGUE stevescecde 79 78% 78% 
P \m i ee Tee 89 84 87 
P Marquette ......... 31% 301% Bog 
P CB . C6 0etnavidese 3814 387% 387% 
P | a 58% 53% 56% 
Press Steel Car........ 94% 91% 94 
P a! Fed PEP EE Ee: .™ 114% 115 
_ rere y 82 5 
Ry OO Mavis vsiccces 4 63 oa 
R “on Gs Baewa nauk 2053 20 205% 
ROQUIDE be eer eh ema. all 76% 75 75 
Rep I & Steel............ 103%) 98% 107 
. OW Weihinies cncds 254, 23% 23% 
S DY, @ icica cies % 82% 841 
Sinclair CoM. ......ce00 41% 39% 404 
s W866 0 dew vines 981%, 971 97% 
, SR Bs -sieacncods 23% 23% o3if 
s ers 90% 8514 887% 
PO 6d «ikaw 38% 36% 365g 
~ TCO is os cou 58 56% 58 
FOE cine conscds 171% 171 171% 
Ree 10it 119 1194 
Oy Steel.c..scsae 45% 44% 45% 
TE 2tipisncscins See 31% 32 
Y UGiadisscwives 10% 10 10 
MO in kc asad 24% 24 24 
POOR SG esas ibs 32 601% 62 
Rae 87 8314 86 
RU 5 cixs ees 103% 99% 107% 
me PEE Ave meeiee 995, 98 9914 
l Copper .......200 74 72 74 
CMM okie cos 49% 484% 48% 
; COUN n> < bn.c xnaad 66 6514 6514 
iV MME Ka soca esa: 51% 50% 51% 
MOUNES Jous ss cd 56 5454 55% 
os oe ee ee 2514 243% 25 
ie seisetabaaar 6%, 69% «69% 
dividend. 
ST. LOUIS QUOTATIONS. 
lark C. Sternberg & Co., 300 N. Bway., 
-ouis. Members N. Y. Stock Exchange 
and St. Louis Stock Exchange. 
Bid. Asked. 
Credit Indemnity Co..... 70 
eo ee 87 38 
BOM QiGis.6.06864 esc 90 sth 
ok ree 118 125 
| Coal & Coke com....... 100 101 
1 Coal & Coke pfd........ 7 81 
Coal & Coke Ist pfd.... 87 88 
| Coal & Coke 2d pfd..... 7s 80 
C RE Tee Disc occ cess 108% 111 
( lated: GRE GO. 5 occ ccacn 63 65 
Iron Wks com.......... 67% 68% 
Tron Wks pfd.......... 103% 104 
‘on Brown Shoe Co....... 210 220 
al Bk of Commerce....... 142 144 
a: 0lUlU GG Oe 146 149 
il Candy ist pfd....... 104 107% 
il Candy 2d pfd........ 106 108 
rn Acid & Salphur Co com.107 109 
lis Cotton Compress Co.. 88% 40 
RyS-GO GOW, .....cscces 1% 
v hee re 5 6% 
Wagner Blec Mfg Co.......... 159-160 
’ n Cartridge Co......... 240 
BONDS. 
: f St Louis 4s, 1928-29-31. 95 96 
C f St Louis 4%s, 1935...... 100 101 
E Louis & Sub 5s, 1932...... 46 48 
G ‘| Baking Co 6s, 1936.... 90 91% 
ity Home Tel Co 5s, 1923. 88 90% 
e Gas Ref & Ext 5s, 1934. 79% 81 
e Gas Ref & Ext 7s, 1929.. 97 97% 
St lis & Sub Ry Genl 5s, 1923. 50% 52 
lis & Sub Ry Ast 5s, 1921.. 8914 91 
uis Transit Co 5s, 1924.. - Oe 37% 
1 Rys Co 4s, 1934........ 47 48% 
t Ve? fee 825 
Rice-Stis DG Bae POR ss sections 106% 108 
Rice-Stix D @ 24 pfd......06. -100% 101% 


NEW YORK CURB. 
High 


oe ee sy, +h 
Am Saf Razor......... 11 10 
SPR ee 16% 15 
_ ) Farrar 25% 24% 
Br-Am Tob Dexeterese 19% 19% 
Br-Am Tob cp rs....... 7% 7% 
Cit Bee DD GUE... wcccccce 39% 39% 
Col Emerald 3 11 
Cosden & Co 8 
De Beers w i 41 
Federal Oil 3% 


Gen Asphalt 88 84 
. 2. £3 2414 





Invincible Oil 81 
Houston Oil 100 
Locomobile Co 21 
Maracaibo Oil 17 
Merritt Oil 18 
Midwest Ref 150 
jee a & M 341% 
rp of ere 31 2 
prea re - 3" 
MMM “CRS ocGacs ened 2 2 
MET 6 66 0:0-6:5-000% 1s” 18” 
RO 2 See 2% 2% 
Stand Gas pfd.......... 40 40 
Vivaudou, Inc. ......... 19 19 
Willys Its ie s.0% vewas 96 96 
Hecia Mining «2.26.00. 4% 4y, 
CN Seg a a ili 10% 10 
Unit Eastern .......... 3% 3% 





STANDARD OIL ISSUES. 
25 Broad St., 


Carl H. Pforzheimer & Co., 
New York City. 








Bid. Asked. 
Anglo-American Oil Co, Ltd.. 25 5 
Atlantic Refining Co........... 1365 1400 
Atlantic Refining Co pfd....... 112% 113% 
Borne-Scrymser Co ........... 430 450 
Buckeye Pipe Line............ 94 96 
Chesebrough Mfg Co cons...... 220 240 
Chesebrough Mfg Co cons pfd.. 106 109 
Continental Oil Co............ 490 500 
Crescent Pipe Line Co........ 33 35e 
Cumberland Pipe Line Co..... 160 170 
Eureka Pipe Line Co.......... a 145 
Galena-Signal Oil Co pfd, new.. 96 99 
Galena-Signal Oil Co pfd, old.. 98 103 
Galena-Signal Oil Co com...... 73 76 
Illinois Pipe Line Co.......... 164 168 
Indiana Pipe Line Co.......... 95 98 
Int Petroleum Co, Ltd........ 59 60 
New York Transit Co......... 184 188 
Northern Pipe Line Co........ 99 102 
wk. Rea eee 840 350 
Penn-Mex Fuel Co............ 56 57 
Prairie Oil & Gas Co.......... 595 605 
Prairie Pipe Line Co.......... 230 240 
Solar Refining Co............. 340 360 
Southern Pipe Line Co........ 150 155 
South Ponm Of} Co. ...62.0.00% 300 305 
S W Penna Pipe Lines........ 93 97 
Standard Oil Co of Cal........ 310 315 
Standard Oil Co of Indiana.... 680 690 
Standard Oil Co of Kansas.... 590 610 
Standard Oil Co of Kentucky.. 390 400 
Standard Oil Co of Nebraska... 490 510 
Standard Oil Co of N J....... 700 705 
Standard Oil Co of N J pfd.... 115 115% 
Standard Oil Co of N Y....... 400 403 
Standard Oil Co of Ohio....... 505 520 
Standard Oil Co of Ohio pfd... 106 108 
Standard Oil Co of Ohio rts.... 6 8 
Wntem TAGE Car CO... 2620.20. 109 112 
Union Tank Car Co pfd........ 100 102 
Union Tank Car Co rights..... 1 
ek Re ror 380 390 
Washington Oil Co............ 30 40 
Miscellaneous Oil a 
Atlantic Lobos Oil Co com..... 
Atlantic Lobos Oil Co pd...... 120 140 
COOGEE © OB. oc cviccecesccseces 8% 8% 
Elk Basin Petroleum Co....... 85g 8% 
Houston Oil Co com.......... 98 102 
es a 110 120 
Magnolia Petroleum Co........ 400 425 
Seen CUE CODED oo docs sccces. 18% 19% 
Midwest Refining Co.......... 150 52 
Merthweet Gil G0... ..ccccsces. 40 50 
Producers & Ref Corp com.... 7% 814 
Sapulpa Refining Co........... 6 6% 
FOREIGN GOVERNMENT BONDS. 
Cc. F. Childs & Co. 
Bid. Asked. 
Amate-Preme Ge ...cccccccces 943% 9414 
BORE GE 6 Sis oscndcdecscces 98 99 
Argentine internal listed 1909 5s 72 73 
Argentine int unlisted 1909 5s.. 63 66 
Bordeaux, Lyons & Marseilles 6s aes 90% 
British internal 5s............. $346 
ee eS eee Tree rere. $346 
Britifgh internal Se.............i0. $346 
British internal 5s............. a $315 
British int Victory Loan 4s..... $288 
British int Funding Loan 4s.... $254 
Belgium external 6s............ 98% 99 
Belgium external 6s............ 96 96% 
EE Sab vances cestaeses 90 98 
French internal 5s..........-.- 61 63 
French internal 4s............- 50 52% 
French internal 4s............-- 50% 246 
Gt Britain & Irel’d secured 54s. 93% 93% 
Gt Britain & Ireland 5%s....... 85% 86 
Gt Britain & Ireland conv 5%s.. 90 91% 
Gt Britain & Ireland conv 5%s.. 90% 90% 
Japanese sterling Ist 4%4s...... 71 72% 
Japanese sterling 2d 44%4s....... 70% 71 
Japanese sterling 1905 4s....... 58% 58% 
Paris extermal Ge... ......scccee 90% 905% 
ee) rer re 7 30 
Russian ee a errs 31 4 
Russian external 5498........+. 
WORN GB nooo cccccescccctcces 91% 92% 
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MISCELLANEOUS BONDS, 
Lynch & McDermott, 2 Wall St., New York. 


Bid. Asked. 
Dom of Canada 5s, 1925..... 82.60 82. 
Dom of Canada ds, 1931..... 82.75 83.00 
Dom of Canada is, 10387..... 86.30 86. 
Dom. of Can. 54s, 1922..... 86.50 86.75 
Belgian— Present cost. 
Restoration Loan 5s, June 1, 1934.... $76 
English— 
Natl War Loan ds, Oct 1, 1922....... 360 
Victory Bonds 4s, 1920-1975.......... 290 
4th series 5s, Feb 1, 1020........20- - 325 
War Loan 5s, 1029-1947.........00. - 325 
War Loan Funding 4s, 1960-1990..... 235 
French— 
Victory Loan 5s, Jan 1, 1931....... oo 
Loan of 1917 4s, Jan. 1, 1045........ 54 
Italian— 
Consol War Loan 5s, Dec 31, 1932.... 52 
Treasury Notes 5s, 1922........ccc0ee 59 
THORGRTY Wotes GB, Wb. 2. cccccvccces 58 
German— 
Eight War Loans 5s, optional to 1964.. 18 
City of Berlin 4s, 1928-1953.......... 18 
City of Hamburg 44s, 1953......... 18 
City of Leipzig 5s, 1928-1953......... 18 
EE. Baik vans0o0s0 vents 100% 1 





U. S. BOND QUOTATIONS. 


C. F. Childs & Co., 120 Broadway, N. Y. 
oe Offered. 


0 aa eee 100% 100% 
EE So Colas dint baibe pa ons erie 106 1065 
SS? Fae 100% # iol 
lg eet 894% 9044 
BR ic cveesiees 8Y 91 
Re EO 5 oekcdocsnccad 96.60 96.70 
Ee Saar 90.30 90.40 
i Gh s.s o Sade s osname 90.10 90.20 
OO eK OOO 90.90 91.00 
Liberty Ist fu ‘costes application. 

Pe & Seer 90.60 90.64 
Liberty 3d 4 ; TERR ER ek 92.90 92.92 
Liberty 4th 4%4s...........- 90.80 90.82 
VET Be cus cccesccecess 97.66 97.70 
. Sef eee area 97.70 97.76 
Philippine, Hawaiian, Porto Rican 4s—On 

application. 





CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati. Members N. Y. Stock 


Exchange. 
Bid. Asked. 
American Laundry Mach com... 69% 73 
American Laundry Mach pfd...100 105 
American Rolling Mill com.... 49% 61 
American Rolling Mill pfd,7%. 99 oon 
American Seeding Machine pfd.. 95 4 


Cincinnati Union Stock Yards...115 r20 
Pioischmam B06 06:0 00sccccceees 100 10044 
Globe Soap Special pfd......... 120 125 
Glate Wermseee .caccccvcccecen 182 190 
Gruen Watch Co com.......... 151 an 
Gruen Watch Co Ist pfd....... 101% 108 
Gruen Participating pfd........ 39% ps 
Proctor & Gamble age 20 par). igs 140 
Procter & Gamble 6% pfd....... 101% 101% 
Procter & Gamble % pene 143° «148 
Rudolph Wurlitzer pid......... 101 107 
U S Printing & Litho com...... 29 30 
U S Printing & Litho Ist pfd...105 10614 
U S$ Printing & Litho 2d pfd.... 44% 49 
Cincinnati & Sub Bell Tel....... 71 72 
Cincinnati Gas & Electric...... 71% # £=%7T1% 
Cincinnati Gas Transportation. ..100 105 
ZZ Fo.) ee eee 69 70 
ST 9° Seer 58 60 
Cincinnati Street Ry.........+- 42% 43 





MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St., —_ York. 


Asked. 
American Mfg Co com......... 165 170 
American Mfg Co Ist pfd...... 87 90 
er ee 144 147 
Federal Rubber Ist pfd........ 95 100 
Fisk Rubber Ist pfd...........- 95 100 
Griswoldville Mfg 1st pfd...... 99 100 
Lewis A Crossett Ist pfd...... 100 
Merrimac Chem (par $50).... 88 92 
Minute Tapioca Co Ist pfd..... v8 101 


Nashua G & C Paper Co Ist pfd 98 101 
Northwestern Leather Ist pfd.. 


Norton Co Ist pfd...........0.6. 104% 
Stollwercks Choc Ist pfd....... 102 105 
Stollwerck Choc conv 2d pfd... 101% 103 
Union Twist Drill 1st pfd...... 98 00 
Union Twist Drill com........ 26 27% 
Valvoline Oil 1st pfd.......... 102 104 
Waitt & Bond Inc Ist pfd...... 100 103 
S D Warren prior preference.. 101 103% 
Wm Whitman Co Inc Ist pfd... .. 100 





Pressed Steel Car. 

The annual report of the Pressed 
Steel Car Company for the year 
ended December 31, 1919, shows sur- 
plus after charges and taxes of $4,265,- 
232, equivalent after preferred divi- 
dends to $27.12 a share ($100 par 
value) earned on the $12,500,000 com- 
mon stock, as compared with surplus 
of $3,950,785, or $24.60 a share, in the 
preceding year. The report says: 
Allowances have been made for 
“taxes, etc.,” no reference is made 


to Federal taxes. 
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Free Investment Literature 


Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 


pers, oils, ete. 
matters. They are free. 
only one place where all 
magazine— 


These booklets, circulars and special J | : ; a 
Yet the investor is seldom aware of the particular one that will help him. There is 
current financial literature, 


classified and 


reports contain the 


indexed, is 


best and latest data on financial 


assembled. That is the 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for February Number 


The following booklets and circulars have been published during the past month and are only a very small part 


of the literature reviewed and classified in this February number. 
for this FREE number of the magazine which puts you in touch with just the data you want. 


you can avoid missing information vital to your interests. 


1920 Investments 

Income Tax on Individuals 

Total Possible Exemption on Liberty 
Bond Holdings 

Calendar for New York Taxpayers 

How to Finance a Business 

Stumbling Blocks of Finance 

Bank and Public Holidays Throughout 
the World 

Stocks or Bonds? 

New York State Income Tax for Indi- 
viduals 

Ownership Certificates 

Trading with Australasia 

Foreign Government Bonds 


America’s Opportunity in Foreign Se- 
curities 

How Banks Are Keeping Abreast of 
Foreign Trade 

Federal Income Tax Table for 1920 

Monthly Review of Economic and Finan- 
cial Conditions 

Bache Review 

Selecting Bonds for a Business Reserve 

New Railroad Legislation and Railroad 
Securities 

Future of Municipal Bonds 

Gibson’s Monthly Forecast 

“Hedging” in tthe Future’s Market 

Investment Primer 

Marine Trust Certificates 


These may be secured without cost. 


Send 
It is the only way 


Your Liberty Bond; What You Should 
Know About It 

What Every Bond Buyer Ought to Know 

Owner’s Record of Liberty Bonds 

Analysis of Sugar Companies 

The Coppers 

How World Demand Makes High Oil 
Prices 

Oil—The World’s Greatest Asset 

Industrial Preferred Stocks 


Investment Opportunity in Essential 
Expanding Industry 
Preferred Stocks and the Federal 


Income Tax 
Foreign Government Bonds Issued and 
Sold in the United States 
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(Continued from page 31) 

A glance at Table A accompanying this article, setting 
forth a comparison between current assets, liabilities and 
working capital of the Baldwin Company, including Stand- 
ard Steel, will prove illuminating. For example, it will 
be seen that working capital at the close of the 1918 year, 
for the consolidated account, was almost $4,000,000 greater 
than the working capital shown for Baldwin alone, as 
illustrated in the foregoing table. 

It will be interesting to note that, while Baldwin was 
setting up the splendid working capital revealed here, 
and adding millions to the common stock, the company 
was earning at a remarkable rate. Perhaps it would be 
well to lump the record of earnings so that the percent- 
age for the seven and one-half years of the life of the 
present corporation may be appreciated. From July, 
1911, to December, 1918, therefore, the Baldwin Works 
earned on the preferred stock 198.77%, and on the com- 
mon stock outstanding 146.27%. 

The earnings by years, for the period of four years 
which we have selected for the purposes of this analysis, 
on the preferred and common stock, were as follows: 


1919. 1918. 1917. 1916. 1915. 
Pfd. ..... 21.88% 58.81% 47.22% 29.91% 14.14% 
COMB. sce eves 51.81% 40.22% 22.91% 7.14% 


It will be observed that earnings on the preferred 
stock in 1918 were more than four times those in 1915, and 
that earnings on the common stock in 1918 had increased 
more than seven times the earnings in 1915. 

The net income for 1918 was $11,762,112, as compared 
with a net income for 1915 of $2,827,816. It might be well 
at this point in the discusson to refer to the statement 
in Table B, accompanying this article. Because of gen- 
eral waiting for development in 1919 earnings decreased 
about $3,000,000. 

Parenthetically, it might be pointed out here, that 
within two or three years the Baldwin company charged 
off more than the entire amount of the common stock; 


this in years during which ‘the company was able to 
show such large surpluses as have been set forth in fore 
This is a remarkable fact. 
one to pause and wonder if there may not be foundation 
for the feeling upon the part of some of Baldwin’s stock 
holders that it is as unethical to undervalue stock as it i 
to inflate its real value. 


going paragraphs. It causes 


However, this is a matter mor 
or less extraneous to the present discussion. It, however: 
may be stated that there is a widespread opinion that 
Pres. Vauclain has erred somewhat on the side of ove 
conservatism -and that there has been some dispositio! 
on the part of the directors of the company to minimiz¢ 
rather than give a reasonably liberal value, to assets « 
Baldwin and its subsidiaries. Perhaps it is this sentiment 
whch is cause for the confidence of some that there is 
real tangible asset value behind Baldwin common ot 
nearer to $150 a share than the 131 which the public state 
ments of the company reveals. 

Now we come to the market position of the Baldwin 
stock. As has been stated, Baldwin capitalization i: 
equally divided into preferred and common 200,000 share 
par value $100 each. The fact that there are only 200,000 
shares of common, and the fact that fully half of thes 
are closely held by interests which show no dispositio 
to sell, makes it an easy matter for pools to put the stoc'! 
up or down. 

At this writing, Baldwin common is selling round 11 
which is $15 a share less than the net tangible assets be 
hind the stock as revealed by the company’s conservativé 
statements. The common, it will be remembered, sold t 
15614 in 1919, which was a record for this stock for th: 
seven and one-half years of its present life. 

On January 29, 1919, the stock reached its low for that 
year at 647g. The high for the same month was only 77! 
The record high price quoted above was made in Octobe 
last. 

I have had it said to me that this stock will be 1920 
star performer; that it will duplicate the performance oi 
Crucible Steel. 
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February 23, 1920 
——Unlisted Securities Department 





Subscribers can list here such securities as they want to buy or sell, 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only seeurities which in our opinion are legitimate will appear in the paper; however, all will appear in the advanee 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these numes upon request by letter, telegram or personal application. 


PLEASE READ THESE RULES CAREFULLY 
not already listed on the New York, Boston 


World Advertisers, and appear under their own name. 


Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Seeurities Department, The Financial Werld, 29 Broadway, New York City. 


Dealers’ listings are confined to The Finaneial 








M. L. TORR, Manager. 














Want to Buy Bonds 
amet Pub Util pfd script 6% notes, $1,000; 


33. 

Cer tral Pr Pr ist Mtge 5-yr 6%, 1924, $2,000; 
No O7 

Cum : a Valley genl mtge 4s & 5s, $5,- 
000; No. 2091. ~ 

Denver- -Greeley Valley Irrig Distr 6s, $2,000; 
No. 8082. 

Dom Canada 5s, 1926, $400; ag 167. 

ona -Poudre Irrig Distr 6s, $10,000; No. 
30% 

Henrylyn Irrig Distr 6s; No. 3032. 

ine Gov’t External 6%s, $10,000; No. 
07 

United Gas & El Corp 6s, ’45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926 ; ‘No. 2087. 


Want to Sell Bonds 


Amer oe Co 5% Coll Trust, N C 1920, 1 

Bd; 3082. 

(mer Real Estate, $300; No. 3036. 

Canadian No Ry Equip Tr 6s, 1920, $20,000; 
No. 3083. 

Central Iron & Coal Co 1st Mtge S F 6s, 1938, 
$5,000; No. 3088. 

City of New mg Ala, City Improv Gold 
6s, $2,000; . 8000. 

Cley Elec tg $1,000 1st Mtgs 5% Gd Bds, 
1939; No. by ~ 

Des Moines & “ ~e: Iowa Elec Skg Fd 6s, 
1987, $4,000; . 8045. 

Detroit Rock bait” 4 Bds; No. 

Dominion Victory 514s, 1927, 31,000; 19383, 
$2,000 ; 

East y Louise Lt & Pr 5s, 1940; $5,000; No. 


804 
Miss WA asa Ry & Pr 5s, 1942; $750; No. 


Nasau & ag Ltg 1st Mtge 8 F 5s, 1945, 
1 Bd; 8082, 

Olean Lt & Pr ist & ref 5% Mtgs, 1943, 
$1,000; No. 161. 

N = C & 8t LR R 2d Mtge 6s, 1931, $24,500; 


8083. 
- “antonio Gas & Blec Co 5s, 1949; $5,000; 
No. 804 








Town of bg River, Alb Canada 6%%, 
$1,050 ; 8090. 
U —— “ey é& Elec 6% coll, 1945, $2,000; No. 


818. 
Wellston Iron Furnace Co 7s, 1924; No. 3033. 
a J, 5% School Bas, 1955, $2,000 ; 
wo. 2098. 


Want to Buy Stocks 





Allied Oil Corp, 100 shs; No. 3042. 

Amalgamated Sugar pfd, 20 shs; No. 1066. 

Amer Lithographic com, 100 shs; No, 890. 

Amer Piano pfd, 40 shs; No. 648. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 

Carbo Hydrogen, 100 shs; No. 8052. 

Carolina Pr & Lt pfd, 50 shs; No. 890. 

Colts Arms, 100 shs; No. 1002. 

Commonwealth Trust Co of N J, 50 shs; No. 
3022. 

Corona Typewriter 80%, pfd, 50 shs; com, 25. 

Curtiss Bros 7% pfd, 20 shs; No. 1012. 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 8 shs; No. 3077. 

Gen Ry Signal com, 50 shs; No. 3078. 

Gryphone Tire & Rubber, 100 shs; No. 890. 

Havana Tobacco com, 50 shs; No. 924. 

mntersype Corp com V T C 100 shs; No. 


Julius Kayser Co, 20 shs; No. 269. 

Kentucky Solvay, r shs; No. 890. 

Lisk Mfg com, 100 shs; No. 8078. 

Manhattan Elec Supply 1st pfd, 125 shs; 


No. 1066. 
McCrory Stores 7% pfd, 10 shs; com, 10 shs; 


Metrop 5 & 50 cent Stores, com & pfd, 100 
shs; No. 14. 

Natl Liberty Ins Co, 50 shs; No. 2066. 

Niles-Bement-Pond com, 50 shs; No. 3086. 

Norwalk Tire & Rubber pfd; No. 8068. 

——, Sag com, New Bedford, Mass, 5 
shs; No. 3062. 


"Want to Sell Stocks 


Bristol Improv Co No. 971, 10 shs; No. 8048. 
Buffalo Genl Elec com, 14 shs; No. 8088. 





0. 5. 
South Calif Edison 6% Genl Mtge Bd, 1944, 
3083. 


$1,000; No. 


Stevensville — & South Texas Ry 5%, 


$5,000; No. 


Town of Kamsack, Sask, Canada 6%, $1,000; 


No. 8000. 


Cloverleaf Life & Casualty, Jacksonville, Il, 
com, 5 shs; No. 

Columbus Ry Pr & Lt com, 25 shs: No. 8064 

Congoleum Co 1st pfd, 100 shs; No. 8076. 

Crocker-Wheeler com & pfd; No 


Dayton Rubber Mfg Co pfd, 10 shs; No. 3066. 
Dixon Crucible Co, 25 shs; No. 3022. 
Donner Steel 8% pfd, 30 shs; No. 80380. 
Electric Bd & Share pfd, 100 shs; No. 890. 
Fajardo Sugar, 25 shs; No. 890. 

Federal Oil, 200 shs; No. 3047. 

Federal Oil & Gas, 340 shs; No. 8048. 

Fisk Rubber Ist pfd, 10 shs; No. 8083. 
Foundation Company, 25 ahs; No. 8086. 
Geiger-Jones com, 10 shs; No. 1047. 

— Cons Amusement Co, 800 shs; No. 


—— Automatic Typewriter, 10 shs; No. 


Individual Drinking Cup 2d pfd, 7 shs; com, 
16% shs; No. 875. 

Individual Drinking Cup 2d pfd, 7 shs; eom 
16 2-3 shes; No. 875. 

4 a Co com, 4 shs; pfd, 8 shs; 
Jo 

Kirby Lumber com, 100 shes; No. 890. 

Laurel Oil & Gas Co, 200 shs; No. 3046. 

Locker- Wheeler com, 10 shs; No. 237. 

Lowell Mill 7% pfd, 500 shs; No. 8081. 

Manhattan Elec Supply Co com, 125 shs; 
No. 1066. 

Manhattan Petroleum Co, 400 shs; No. 3087. 

Metrop 5 & 50-cent Stores pfd, 50 shs; Ne. 


14, 
Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 
Moberly Paving Brick com, 20 shs; No. 1047. 
Natl Rubber Products Corp, No. 5883, 20 
shs; No. 951. 
J C Penney 7% pfd, 10 shs; No. 8078. 
ree Coal pfd, 10 shs, com, 5 shs; No. 
Penny, J C 7% pfd, 10 shs; No. 8078, 
Powers Film Products, Inc, 25 shs; No. 1012. 
Powerlock Co, Clev, Ohio, 8 shs; No. 8085. 
Preferred Rentals Stockton Bldg, Inc, 0% 
pfd, 4 shs; com, 4 shs; No. 639. 
Rex Spinning Mill TI pfd, 500 shs; eom, 400 
shs: No. 3051. 
Sinclair & Greenleaf pfd, 50 shs; No. 8078. 
Srempere- -Carlson Tel Mfg, 100 shs; No. 
3078. 
Southern Paper pfd, 50 shs; com 20 shs; 


No. 8089. 
Taylor Textile Mfg Co, 18 shs pfd 7%; No. 
806 


8067. 
United Gas & Blec 2d pfd, 100 shs; No. 880. 
United Zine Smelting, 1,000 shs; No. 8061. 
Washington Real Estate Trust Co, 2 1-5 shs; 
No. 8086. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 








ve! 4 Jamaica Water Supply cons 
Government, State and Municipal Bonds a rere ne pe 78 88 H.C. Spiller & Co. 
. Laclede Gas r & ex 5s, 1934.. 97 97 Mark C Steinberg & Co. 
Name. Bid. Asked. Firm. No Tex Trac Ist gd 5s, i je _: way ~~. 
Amsterdam, N Y, pk 5s, sr... 4.35 basis A. B. Leach & Co. Peoria, Ill, W Wks Co 5s, '48 81 . C. Spiller - 
Bolse City, Id, ref ee Misse«s 470 Sent A. B. Leach & Co. Racine Water Wks 5s, 1934.. 88 92 H. C. Spiller & Co. 
Boston, Mass, reg 44s, '60... 4.20 basis Harris, Forbes & Co. United Lt & Rys Ist & ref 
Canal Bds, ED co cnccc 4.75 basis Fred’k Peirce & Co. A, SORE asks chkonsdadea cess a : 85 Sutro & Kimbley. 
Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. Union El Lt & Pr 4s, 1982.... 87% 90 Mark C Steinberg & Co. 
Cleveland, O, reg 4%4s, sr.... 4.40 basis Harris, Forbes & Co. United Rys of St L 4s, 1934.. 50 58 Mark C Steinberg & Co. 
nneeticut cpn 4s, 1936..... 4.25 basis Estabrook & Co. 
be tford, Conn., epn 4s, 1931.. 4.60 basis wen wtgg | =. 
eary Co, O, 5% ar 4.75 basis Tucker, Robinson & Co. ae 
Houston, Texas, 5s, 1932..... 4.90 basis Robert C. Mayer & Co. Public Utility Stocks. 
H a Wharf 5s, sr........ 4.70 basis A. B. Leach & Co. 
Jamestown, N Y, reg 5s, sr... 4.30 basis Harris, Forbes & Co. Name. Bid. Asked. Firm. 
Lucas Co, 'O, 5% bds sr...... 4.60 basis Tucker, Robinson @ Co. Am Gas & Elec com......... 120 125 H. F. McConnell & Co. 
Vemphis Riv Ter 58, sh...... 4.75 basis A. B. Leach & Co. Am Gas & Elec pfd. 39 41H. F. McConnell & Co. 
Minneapolis, Minn, 4s, 1989. . 4.45 basis Robert C. Mayer & Co. Am Gas & Elec Co 6% pfd.. . 42% 44 Sutro & Kimbley. 
iha sch dist 4s, 1945... 4.50 basis Harris, Forbes & Co. Bt £2 S 0e6, Gis 5 hc csassoes 17 183 H. F. McConnell & Co. 
‘t Louis City 48, 1928-29- 31.. 95 96 Mark C. Steinberg & Co. Am Lt & Trac pfd..... 88 91 H. F. McConnell & Co. 
Seattle, Port Wash 5s, 1854... 4.87 basis Robert C. Mayer & Co. Amer Pr & Lt com........... 60 70 H. F. McConnell & Co 
“nied King of Great Britain Cities Service com........... 400 405 Claude Meeker. 
d Ireland, 20 yr, 1931, 5% 5.807%, Sutro & Kimbley. Cities Service pfd........... 74% 15 Claude Meeker. 
iwood, N J, sewer 4%, sr. 4.75 basis A. B. Leach & Co. Cities Service com... 362 370 H. F. McConnell & Co 
Cities Service pfd....... . & 71 H. F. McConnell & Co 
Pac Gas & Elec pfd.... . 88 86 H. F. MeConnell & Co 


Industrial Bonds. 





Name. Bid. Asked. Firm. i i ous Stocka. 

ance Rumley, 6s, 1025... 90 100 M. Lachenbruch & Co. Industrial and Miscellaneous 

semer C @&I 6s, 1981...... 101% H. C. Spiller & Co. 7 ked. Firm. 

eral Baking Co 6s, 1986.. 91 93° Mark C Steinberg & Co. ee BMS. Aeeee eck 0 Gestenenn 0.00 
ison Navigation 6s........ 60 65 MM. Lachenbruch & Co. Burroughs Add Machine..... a 850 M. Lachenbrueh & Co. 
or-Wh I & 8 6s, 1942.... 94 98 MM. Lachenbruch & Co. Chicago Ry Equipment.......i08 111 Mark C Steimberg & Co. 





Public Utility Bonds. 


Curtiss Aeroplane pfd. 


Kaufman Dept Stores com.. 


Kaufman Dept Stores 


M. Lachenbruch & Co. 

— se Mark C Steinberg & Co. 
pfd.... 90% 94% Mark C Steinberg & Co. 
oa aia as 104% Estabrook & Co. 


Na { . Firm. Norton Co. Ist pfd.... E 

Ww moe Wks & Elec 5s, ‘34 ry — H. C. Spiller & Co. O’Neill & Colst pfd.......... - 100 Estabrook : = 

Wat Co (L Rk) 6s, i939. 92% 4 H. C. Spiller & Co. Stollwerck Choc. Ist pfd..... x 105 Estabrook bog 

kstone V G&E Ist gd 5s, 39 .. 90 Estabrook & Co. S. D. Warren prior prrfce. as 1031%4 Estabrook & bee aCe 

es Serv Deb 7s, 1966...... 140 ae H. F. McConnell & Co. St L Rky Mt & Pac com...... 37 41 Mark C ee 
“ol Ry P & L ref & ext 5s, 40 69 71 H. C. Spiller & Co. Steel & Tube Co of Amer 7% pfd .. vs Sutro & Kimbley 

















SUCCESS IN BUSINESS 


The Financial World 








depends upon a thorough knowledge of the subject—not only of your own 


specialized field but of a general nature. 


The English race of merchants 


has recognized this fact and our own merchants have been rapidly realizing 
the value of acquiring what the other man knows and what he is willing to 
sell. The following books cover a variety of subjects, but may be considered 
as the very best in their particular field: 


46 


A BC of the Federal Reserve 
Prof. W. W. KEMMERER 
A condensed and clear account of the present 
banking system written for the layman. Every busi- 
ness man should know what our Federal Reserve 
system is. 


$2.08 postpaid 


47 


Money and Banking 
J. THOM HOLDSWORTH 
Covers the history, principles and practices of 
money, credit and banking. Designed to be used 
as a source of general information for business men 


and students. 
$2.60 postpaid 


48 


Investment Bonds 
F. LOWENHAUPT 
This book has stood the test of years. Prospec- 
tive investors wishing to make advantageous use 
of their money will do well to possess this volume. 


$2.60 postpaid 


49 


Funds and Their Uses 
F. A. CLEVELAND 
A discussion of the various forms of money and 
credit used as funds. How they are obtained. List 
of leading institutions and agencies employed in 
funding operations. 


$2.60 postpaid 


Principles of Commerce 
H. G. BROWN 
Used as a text book in Yale. Tells about the 
whole mechanism of commerce, including foreign 
exchange and trade. Practical and understandable. 


$1.85 postpaid 


51 


Business Finance 
W. H. LOUGH 
How tt finance a business; underwriting; getting 
the money; syndications; floating securities; man- 


aging finances. 
$4.15 postpaid 


52 


Effective Business Letters 
ED. H. GARDNER 
This book is not mere nonsense as most of the 
letter-writing books are, but shows the difference 
between “weak” and “strong” letters. Examples. 


$2.10 postpaid 


PLEASE 


53 
Indexing and Filing 


E. R. HUDDERS 
Are there any readers who have trouble imme- 
diately locating memoranda? Here is a practical 
book on the subject by an expert. 


$3.10 postpaid 
54 


Effective House Organs 
ROBT. E. RAMSEY 
Most of the advertising is now accomplished by 
the use of a private publication—a house organ. 
You are told how to start and keep up an effective 


type. 
$3.65 postpaid 
55 
The Law of Commercial Paper © 
W. U. MOORE 


Almost every business man has occasion to use 
commercial paper. This book shows how it may 
and may not be employed. Best authorities. 


$2.60 postpaid 


Typography of Advertisements 
That Pay 
G. P. FARRAR 
Thousands of dollars are just thrown away yearly 
on account of poor typography. Mr. Farrar shows 
how to set up an advertisement; how to fit in pic- 
tures; what size type for best results. 


$3.10 postpaid 
57 


Practical Points on Stock Trading 


Short sales; scale trading; pool operations; use 
of puts and calls; execution of odd lots; how to 
figure rights; how news affects prices; how stocks 


are distributed. 
$2.10 postpaid 


58 
What Happened to Europe 


F. A. VANDERLIP 
Shows the financial and industrial condition of 
Europe at the close of the war. Each country is 
discussed in a direct, forceful manner. Mr. Vander- 
lip’s prophecies are all coming true. 


$1.35 postpaid 
59 oa 
Simple Principles of Investment 


THOMAS GIBSON 
A new book by a famous market analyst, dis- 
cussing everything from mining and oil shares to 
acceptances. An expression which treats only of 


the essentials. 
$1.60 postpaid 
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